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INTRODUCTION

We have pleasure in giving this free ebook to the new aspiring SAP FICO
consultants. You will enjoy reading it.

Let us first understand the FICO module before we actually start
configuration.

The FI (Financial Accounting) Module is geared for external reporting. It
produces a Balance sheet (B/S) and Profit and Loss account (P&L), cash flow
report. The B/S & P/L is required by management for monitoring its monthly
and yearly performance. It is also required for statutory accounts, GAAP
reporting and various other legal and tax requirements.

Within the FI module there are various sub modules and the important one
are as follows:

General Ledger

Bank Accounting

Accounts Payable

Accounts Receivable

Asset Accounting

The CO (Controlling) module is geared for Management reporting. It is
required more for internal performance analysis. It gives information about the
origin of the cost. It helps in controlling the costs of the organization.

This module gives another dimension to the way profits are seen, by Product
lines, Business segment by customer by region.

It also helps in controlling and monitoring the Costs of the product which are
manufactured inhouse.

The important sub modules in CO are as follows:

Cost Center Accounting

Profit Center Accounting

Profitability Analysis

Product costing

Internal order

The FICO module in SAP is very tightly integrated with all the modules in
SAP. Data is posted realtime to FICO module. The important modules from
which data is updated into FICO module are as follows:-

Materials Management (MM)

Sales and Distribution (SD)

Production Planning (PP)

Human Resource (HR)

The Highest organizational unit in the FI module is the company code. It is an
organizational unit for which Balance sheet and Profit and loss account is
possible.

The various organizational units which are assigned to the company code are
as follows:
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Purchasing organization is assigned to the Company code. (MM module)
Sales Organization is assigned to the Company code (SD module)
Plants are assigned to the Company code (Logistics module)

The company code is assigned to the controlling area.
The controlling area is assigned to the Operating concern.

The Starting point for the configuration of FICO module is the creation of the
company code and configuring the General Ledger module. Once the
company code and GL module configuration is done you can then proceed to
configure the other sub modules of FI i.e. Bank, Accounts Payable and
Accounts Receivable, Fixed Assets.

Configuration Scenario:

A Grp of companies (Parent company) is a multinational company with
companies across the world with base in Germany. The company has
decided to implement SAP for its subsidiary A Ltd located in India. A Grp of
companies have to use the common chart of accounts. The currency in India
is INR. The Parent company wants the accounts to be prepared based on
Calendar year January to December. The Financial reporting should be in
EURO. A Ltd also has a tax requirement to prepare it Accounts based on
accounting period April to March.

Based on the above requirements we need to configure the following:-
Create company code 9100— A Ltd.

The company code currency- INR
Parallel currencies to be implemented — EURO

Common chart of accounts— YCCA
Reporting period— Jan to December

The Local tax reporting requirement — April to March will be met by
configuring the Special Purpose Ledger.
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1. COMPANY CODE CONFIGURATION

1.1Creating company code

Company code is the basic organizational unit in FI (Financial accounting) for
which a balance sheet and profit & loss account can be drawn. We create
company code 9100 (A Ltd.) which is located in country India.

For doing the configuration we use the following path on the SAP application
screen:-

SAP Menu - Tools - Customizing - IMG - SPRO - Edit Project >
‘& SAP Reference IMG |

Configuration for all the modules will be done here. The above path will
not be referred henceforth; we will directly refer to the IMG node.

IMG - Enterprise Structure - Definition - Financial Accounting - Define,
copy, delete, check company code

Double click on Edit Company Code

Copy, delete, chebk company code

Edit Campany Code Data

& oronse %

By selecting the second option Edit Company Code data you have to
manually configure all the subsequent assignments.

GL Configuration Page 7 of 164 www.sapficoconsultant.com



By selecting the first option all the configuration and tables get copied
automatically along with assignments. This option should be selected in case
of rollouts.

. . fE

In the Copy option you need to click on to copy a company code from an
existing company code. You can copy from existing company code delivered
by SAP.

You can select a four-character alpha-numeric key as the company code key.
This key identifies the company code and must be entered when posting
business transactions or creating company code-specific master data, for
example.

In this E- book we will cover the FI configuration fom scratch and not
copying configuration from an existing company code.

Change View "Company Code": Overview

.. |Company Mame
SAP AG,

IDES AG

IDES LIk

IDES Fortugal
IDES France
IDES Espafia
IDES Italia

IDES Metherlands
IDES LS INC
Euro Subsidiary - Belgium
IDES Canada

Canadian Company
IDES Japan

IDES Mexica, 5.4 de G
IDES Brazil

IDES Argentina

Faositian. .
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Click on and Update the following required fields:

& ITB e DHME
New Entries: Details of Added Entries

Additional data
City
Country IN

Currency INR
Language

The company code should be always kept numeric.

Country: The country where company code is located and the balance sheet
and income statement which will be prepared according to that country law.
Here the company is located in India so, we have selected the country id IN
(INDIA).

Currency: It is the local reporting currency of the country. In this case it is INR
(Indian rupees) since the company is located in India.

Click on Address and update the following fields
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Edit addre 9100

Marme
Title &
MName A Ltd.

2]
Search terms
Search term 102 A
Street address
Street’House numhber Linking Road
FPostal code/City 400077 Mumbai - Bandra
Country IN India Region
Tirre Zone UTC+53 izl
PO box address
PO Box 100001
FPostal Code
Company postal code izl
Communication
Language English g Other communication...
Telephone 91-22-25114544 Extension
Fax Extension
E-Mail |
Standard Comm.Method El

Comments

o % O Preview go I International versions || 36

Click ¥

Click '=! to save entry.

Thus company code 9100 is created in SAP.

1.2 Maintain Fiscal Year Variant

IMG - Financial Accounting - Financial Accounting Global Settings -

Fiscal Year - Maintain Fiscal Year Variant (Maintain Shortened Fisc. Year)

You can define the following characteristics for a fiscal year variant in SAP.

GL Configuration

Page 10 of 164

www.sapficoconsultant.com




How many posting periods a fiscal year has, how many special periods
you need, how the system is to determine the posting periods when
posting.

When defining your fiscal year, you have the following options:

Your fiscal year is the calendar year
In this case, you must only select the Calendar year field.

Your fiscal year is not the same as the calendar year and is not year
dependent

In this case, you first enter the number of your posting periods in the
Number posting per. field. To define your posting periods, select your
fiscal year variant and select Periods on the navigation screen. On this
screen, enter the month and the day of the period end and the period in
each case.

Your fiscal year is not the same as the calendar year and is year-
dependent

Enter the number of your posting periods in the field Number posting
periods and select the field Year-dependent. To define your posting
periods, select your fiscal year variant and select Periods on the

navigation screen. The system asks for which calendar year your year-
dependent fiscal year variant is valid. You then enter the month and

day of the period end for each of your periods, and the periods
themselves.

You can use the standard fiscal year variant K4 in SAP where the

financial accounting year corresponds to January to December.

In case the financial accounting year is April to March, you can use the
standard fiscal year variant V3 in SAP

You can copy and create new variants, but bear in mind it should
start with Z as the starting character.

In our example we will use the standard SAP fiscal year v ariant
K4.

1.3 Assign Company Code to a Fiscal Year Variant

IMG - Financial Accounting - Financial Accounting Global Settings -
Fiscal Year > Assign Company Code to a Fiscal Year Variant
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The company code 9100 needs to be assigned to a Fiscal Year variant. This
controls which periods the company code will post data.

TH QCE@ S E 8Do8 FEE G

Change View "Assign Comp.Code -> Fiscal Year Variamt": Overview

Co... |Company Mame

Fizcal Wear Variant

Description

[l [ [« /[ ]

&R

Faositian...

Assign company code 9100 to K4 fiscal year variant in SAP.

GL Configuration
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FUORIDES Brazil k4 Calendaryear, 4 spec. periods E|
7THBODES Argentina k4 Calendar year, 4 spec. periods [~]
VEORIDES Columbia k4 Calendaryear, 4 spec. periods
FFORIDES Venezuela k4 Calendaryear, 4 spec. periods
7800DES Peru k4 Calendar year, 4 spec. periods
SBEABIDES Chile k4 Calendaryear, 4 spec. periods
9100 A Ltd. =]

ATETDES AG & Co. KG k4 Calendar year, 4 spec. periods
CABE Training k4 Calendaryear, 4 spec. periods
CABD|(CABRD

CHET FIBL Schweiz k4 Calendar year, 4 spec. periods
CPFO|Good Food k4 Calendaryear, 4 spec. periods
F1008|Bankhaus Frankfurt k4 Calendaryear, 4 spec. periods [«
F3B0|Liberty Bank k4 Calendaryear, 4 spec. petiods [+]
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Selectian

Edit

yatem

Table View Goto

Ltilitiers Help
2 @@ SHE DL EE
Change View "Assign Comp.Code -> Fiscal Year Variant": Overvie
2 1 El [E  Display BC Set

rou... Company Mame Fiscal Year Variant Description
FAO0(DES Brazil k4 Calendar year, 4 spec. petiods [«
FROOIDES Argentina k4 Calendar year, 4 spec. periods |§|
FEOOIDES Columbia K4 Calendar year, 4 spec. periods
FTOOIDES Yenezuels K4 Calendar year, 4 spec. periods
FE00/IDES Peru K4 Calendar year, 4 spec. periods
A0 (DES Chile k4 Calendar year, 4 spec. periods
Q100 A Ltd. k4| 2llendar year, 4 spec. periods | |
ATO IDES AG & Co. KG k4 Calendar year, 4 spec. periods B
CABB Training k4 Calendar year, 4 spec. periods
CABD|CABD
CHET|FIBL Schweiz K4 Calendar year, 4 spec. periods
CPFO|Good Food K4 Calendar year, 4 spec. periods
F1008|Bankhaus Frankfur K4 Calendar year, 4 spec. periods |i|
F308|Liherty Bank k4 Calendar year, 4 spec. periods E|
[4J[v]] [ L[]

Click '=! to save entry.

Thus Company code 9100 is assigned to fiscal year variant K4 in SAP.

1.4 Define Posting period Variant

IMG -> Financial Accounting -> Financial Accounting Global Settings >
Document-> Posting Periods - Define Variants for Open Posting Periods

In this activity, you can define variants for open posting periods.
In the standard setting, a separate variant for posting periods is defined for
every company code. The name of this variant is identical to the company

code name. Every company code is allocated to this variant with the same
name.

Thus in our example we will have posting period variant which is identical to
the company code i.e. 9100

Click on  MEWENIIES | 5 update the following fields.
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%] =i B eae DNk
New Entries: Overview of Added Entries

Wariant Mame
9100 A Lt [+]
]
[+]
[~]
[«][» ] [ « ][ » ]

Fosition...

Click E to save entry.

Thus posting period variant 9100 is created.

1.5 Open and Close Posting Periods

IMG -> Financial Accounting > Financial Accounting Global Settings »>
Document> Posting Periods - Open and Close Posting Periods

In this activity you specify for each variant which posting periods are open for
posting in SAP. Two intervals are available for doing this (period 1 and period
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2). For every interval, enter a lower period limit, an upper period limit and the
fiscal year.

You close periods by selecting the period specifications so that the periods to
be closed are no longer contained.

You can copy the settings from existing company codes delivered by SAP as
follows:-

Select the area

Tahle view Edit Goto  Selection  UHilities  System Help

& I @ e CHE DDA BE @0
Changle View "Posting Periods: Specify Time Intervals”: Ovendiew
%22 Mew|Entries | [ 5] EES

r\iar AlRrom acet  |Toaccount |From perd |Year|Toperiod  [Year [From per.2 [Year |(Toperiod  [Year |AuGr
noat i+ 1 200112 200413 2001 16 2001 [«]
ooat A FIFTIFEEFIN 200112 200413 2001 (16 2001 |;|
ooat o FIFTIFEEFIN 200112 200413 2001 (16 2081 _|
noat K FIFTIFEEFIN 200112 200413 2001 (16 2001
0an1 5| o EEETTFFITE 2001 |12 200413 2001 (16 2001
1000 + 1 200012 200513 2001 16 2001
10004 FITTIFEIFIN 200012 200513 2001 16 2001
10000 FITTIFEIFIN 200012 200513 2001 16 2001
1000 K FITTIFIIFIN 2000012 2005113 2001 16 2001
1000 M FITTIFIIFIN 2000012 2005113 2001 16 2001
10005 ZZ7777ZZIZN| 2000012 2005113 2001 16 2001
2000+ 1 200112 2004113 2001 16 2001
20004 22ZTITEIIIN 200112 2004113 2001 16 2001
20000 22ZTITEIIIN 200112 2004113 2001 16 2001
2000 K ZITTIIEITEN 200112 2004113 2001 16 2001
SrInTn]n Ni=g FITITTTIITIITN rInT AR RN anmd 4 Snnd 4R rInlnb}

Click the Copy G button.
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Replace all 1000 with 9100

@ B aH e CHE aDLn R @F
Change View "Posting Periods: Specify Time Intervals”: Overview of Sel

/

r ar. rom acet  |Toaccount |Fromperd |Year|To period  |Year|From per.2 |[Year|Toperiod  [Year |AuGr
10 1 20802 2005(13 200115 2001 E
10008 22ZITIIIEN 2oanp 2 2005013 200116 2001 @
10000 FPERITIIFEN 20anp 2 2005013 200116 2001
1000 K FPETITIIFEN 20en0 2 2005013 200116 2001
1000M FPEEITIIFEN Zoanp 2 2005013 200116 2001
10005 FPEEITIIFEN Zoanp 2 2005013 200116 2001 B

TahleView Edit Goto  Selection UHilities Systern Help

& plaH CE@ SHE oTLon BE @
New Eniries: Overview of Added Entries
"2 New Entries ) El

ar, A|Fr0m acct  (Toaccount |From perd |Year|Toperiod  |Year |From per.2 |Year (Toperiod  |Year |AuGr
S E) 1 200012 200513 200116 2001 [«]
9100 |4 ZZZZZZEEEIN 2008012 2005013 200116 2001 @
910800 FZZF2ZEEIIN 200aftz2 2005013 2001 16 2001
9100 K ZZZZZZEEEIN 2008012 2005013 200116 2001
91080 M FZZF2ZEEIIN 200aftz2 2005013 2001 16 2001
9100 |5 ZZZZZZEEEIN 2008012 2005013 200116 2001 B

Click '=! to save entry.

Thus posting periods time intervals for various account types are created for
variant 9100 in SAP

Various account types in SAP are:-

A — Assets
D — Debtors
K -Creditors
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M — Material
S-GL

1.6 Assign Posting period Variant to Company code

IMG - Financial Accounting -> Financial Accounting Global Settings >
Document> Posting Periods = Assign Variants to Company Code

The posting period variant 9100 needs to be assigned to company code 9100

Assign 9100 to company code 9100

= W i R e

Change View "Assign Comp.Code -> Posting Period Vari

Co... [Yariant
7700[7700
7800[7500

|3000 /5000

9100 =
a701 [1000

CAEE[1 0AD

CAED
CHO1 [p0a1
CPFO[3000
F1oa[F100
Faoa/F1oo
R106[R100
|R300 300
5300[5300

v ] ] [ 4 ][]
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|  eiB @@ LoHE nDL
Change View "Assign Comp.Code -> Posting Period Var

Co... [Wariant
77087700
78007500
|aaoajsa0e

910831 00| 5
4TE1 /1000
CABE/1000

CABD
CHE1 |Bo01
CPFO/3000
F1008/F100
F308F100
R108R100
|R300|R 300
5308 /5300

Ca 1N | el 4 1 1

[JD [ ([«

Click E to save entry.

Thus posting period variant 9100 is assigned to company code 9100 in SAP.

1.7Create document number ranges for company code

IMG - Financial Accounting - Financial Accounting Global Settings ->
Document> Document Number Ranges -> Define Document Number
Ranges.

Here we create the number ranges for documents. For each number range
you specify:

a number interval from which document numbers are selected

the type of number assignment (internal or external)
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You assign one or more document types to each number range. The number
range becomes effective via the document type specified in document entry
and posting.

Number ranges for documents are company code-dependent. You must
therefore create your number ranges for each company code n which the
document type is used, namely with the same number range key.

The number intervals must not overlap. If you use yeardependent number
ranges, you can specify the same interval with the same key several times for
different "to- fiscal years" (the limit up to which a number range is still valid). If
you want to define number ranges, which are independent of the to-fiscal
year, enter 9999 in the to- fiscal year field.

For sample documents, use a number range with key X2, for recurring entry
documents with key X1. These keys may not be used for other number
ranges.

To copy from another company code:-

Click on copy G and update the company to be copied from 0001 and
company to be copied to 9100.

Copy: Compary Ol

From..... na01](=)
To...... 8100
EEUE

Click ‘B

You get the following message:-
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Transport number range intervals

The numher range intervals are not included in automatic recording of
customizing changes. Transport of all the changes made within numher
range interval maintenance must be triggered manually .

In the initial screen Tor number range interval maintenance choose the
functiaon Interval -z Transport.

Please note the information that wou get when transporting number range
intervals.

v [H %

The number ranges are not transported automatically. It is advisable that you

manually maintain number ranges in each system (quality, production).

To manually create number range proceeds as follows:

Click on |;:,’9 Intervals |

Click on & Interval

and update the following fields:-

Insert Inters
Mew intenal
Mo |Year |Fr|:|m hurmber To hummber Current numkber |Ex1
B9 2005 009ERRROOO 0E94399999] B LI E
[=]
B x
=0
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Then c lick on the E button
Similarly enter number key 01 to 99, X1 and X2 with no overlaps in the

number range. Number range, which is used for depreciation posting, should
Ext

Click '=! to save entry.

Thus Document number ranges are created for company code 9100. These
number ranges are year dependent. For company codes posting the number
ranges should be defined as year dependent.

Note that the number intervals are not included in the customizing request
they need to be transported manually. Click on Interval > Transport

1.8 Copy document number ranges to fiscal year (OBH2)

IMG - Financial Accounting - Financial Accounting Global Settings -
Document> Document Number Ranges - Copy to Fiscal Year

Every year you need to maintain the number ranges in FI for your company
code. This can be done by copying number ranges from earlier fiscal year.
This can be done using transaction code OBH2.

Update the following:-

Program Edit Goto Systerm  Help
(] A @R BHE Do BE @
Document Number Ranges: Copy to Fiscal Year
&
General selections
Company code 9100 to
Mumber range numhber a1 to X3
Source fiscal year details
Tafiscal yvear 19492
Targetfizcal vear details
Tofiscal vear edelo]]
Click @
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You are chanding yvour settings.
@ Doyou really want to do this?

Yes Mo " ¥ Cancel

List Edit Goto Systerm Help

& | 0L eEQ EHE DL BE @@
Document Number Ranges: Copy to Fiscal Year

IDES-BLE: Central FI Syst Copy document number ranges to fiscal year
Frankfurt - Deutschland Source FY . 19492 Target FY: 2006
Mo . Year HResult Reasan

Company code 9100

01 2006 Interval added
02 2006 Interval added
12 2006 Interwval added
13 2006 Interval added
14 2006 Interval added
15 2006 Interval added
16 2006 Interwval added
17 2006 Interval added
18 2006 Interval added
19 2006 Interval added
48 20068 Interwval added
49 20068 Interwval added
A0 2006 Interval added
51 2006 Interval added
G1 2006 Interval added
%1 2005 Interwval added
X2 2006 Interval added
%3 2006 Interwval added

1.9 Define document type and assign document number
range

IMG - Financial Accounting = Financial Accounting Global Settings >
Document> Document Header-> Define Document Types

Existing SAP Standard document types can be used. The only thing to ensure
is that the number ranges are correctly assigned to the document types

In this activity you create document types for customer, vendor and general
ledger business transactions in Financial Accounting. Document types
differentiate business transactions and control document filing.

You specify a number range for each document type. Document numbers are
chosen from this number range. You can use one number range for several
document types.
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Document types are valid for all clients. You specify a number range key for
each document type. You create the desired number range intervals for each

number range key based on the company code. This means that you can
specify intervals of different sizes for the same number range.

1.10 Enable Fiscal Year Default

IMG - Financial Accounting - Financial Accounting Global Settings -
Document-> Default Values for Document Processing—> Enable Fiscal Year

Default

Here you determine that a fiscal year is proposed during document display
and for document change functions in SAP. The system uses the year which
was last used by the user in the work session.

This option is only useful for company codes working with year-dependent
document number ranges.

Click the check box

| co.. F'ru:up‘n\&e\ﬂscalyear
- otae N
| |ogog
| aRB1
| AT

Click '=! to save entry.

1.11 Enable Default Value date

IMG -> Financial Accounting - Financial Accounting Global Settings -
Document> Default Values for Document Processing—> Enable Fiscal Year
Default

When entering line items in SAP, you may need to enter a value date. In this

activity you can determine, per company code, whether the CPU date is
defaulted as the value date.
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Click on Propose value date check box

iGoto Selection  Utilities term Help
ZdE I eEa QNS atnasy EE

Change View "Company Code: Defauit Value Qate”: Overview

Edit

Table View

D EIE

| |co. [company Name City Propose yglue date
9100 4 Ltd. Mumbai O [«]
ATO1|DES AG & Co. K Frankiurt [~]
CABE Training SAPLand
GARD|CABD SaPLand |
CHE1 FIBL Schweiz Schweiz |
CPFOGood Food Chicaga
F108Bankhaus Frankfurt Frankfurt

Click '=! to save entry.

1.12 Maintain Field Status Variants

IMG - Financial Accounting - Financial Accounting Global Settings -
Document> Line Item - Controls - Maintain Field Status Variants

You can define and edit field status variants and groups. You group several
field status groups together in one field status variant. You assign the field
status variants to a company code in the activity Assign Company Code to
Field Status Variants . This allows you to work with the same field status
groups in any number of company codes.

You can also define and process field status groups. You must define a field
status group in the company code-specific area of each G/L account. The field
status group determines which fields are ready for input, which are required
entry fields, and which are hidden during document entry. Bear in mind that
additional account assignments (i.e. cost centers or orders) are only possible
if data can be entered in the corresponding fields.

Field status variant 0001 is entered for company code 0001 in the standard
SAP software. Field status groups are already defined for this variant.

The field status group you enter in the reconciliation accounts affects postings

to the related customer or vendor accounts. You cannot enter a field status
group in the customer or vendor accounts. Field status groups are determined
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for customer and vendor accounts from their respective reconciliation
accounts, via the G/L account number in their master records.

There are other factors, besides the field status group itself, which have an
influence on the field status. Among these are:

The field status defined for the posting key.

The status "optional entry field" was assigned to posting keys 40 and 50 in the
standard system. These are the standard posting keys for G/L account
postings. The "optional entry field" status has no effect on the field status.

Copy the Standard Field status variant 0001 to create new field status variant
9100. The field status variant 9100 can be attached to all the group company

codes of A Ltd.

‘l_ FStv [Field status name

Select the SAP standard variant

| [JOATiField status for 0001

Click on Copy (&

And change the field status variant from 001 to
9100

|| FSL/ Field status name

| [POE1 Field status far 0001
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%  claH cae DHE 8naaE

Change View "Fieid status variants": Overview of Selected Set

Dialog Structure Faty [Field status name

~ CAField status variants 9106|Field status for 8100)
[CIField status groups

Click on Copy all

Clicku to save entry.
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Thus field s tatus variant 9100 is created.

1.13 Assign Company Code to Field Status Variants

IMG - Financial Accounting - Financial Accounting Global Settings -
Document> Line Item = Controls - Assign Company Code to Field Status
Variants

In this activity, you assign the company codes in which you want to use
identical field status groups, to the same field status variant.

Assign company code 9100 to field status variant 9100.
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Tahle View

Edit

Goto

Llilities

T JH @ae@ BH S 8N

Enter field status variant 9100

Help

Change View "Assign Company Code -> Fieid Status/\Varial
ARIEYYE!

/

rCn... Cormpany Marne City Fld sta]/.'var.
BE0B(DES Chile Zhile 1EIEIEIJ
9 O, L. mumbai a10a0
ATON IDES AG & Co. KG Frankfurt 1000

Click '=! to save entry.

1.14

Screen variants for document entry

IMG - Financial Accounting - Financial Accounting Global Settings -
Document> Line Item - Controls - Screen Variants for Document Entry

The screen variant, which you specify for each company code, addresses
special screens for documents for several specific functions in SAP. You
determine the screen variant dependent on the company code.

Example
In an Indian company code, for example, a screen with fields for withholding
tax is required when entering a vendor item. You therefore have to select a
special screen variant for Indian company codes.

Select the option, which is required.

Campany Code variant (screeny (1)

A E =Y
Yar. |Short text

Standard version
For Austria and Switzerland
For France and countries with withholding tax

For countries with classic withholding tax
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We will select option 2, since withholding tax is applicable for India.

Edit Goto Selection

|_tilitie = Help
B dH eEae BEE Andaa E
Change View "Document Entry Screen Variant": Overview

7 E & B

Table View Systarm

| |co.. |screen variant
| 1002

IE

[ ]
Click on

1.15 Define Tolerance Groups for Employees

IMG -> Financial Accounting -> Financial Accounting Global Settings >
Document> Line Iltem - Define Tolerance Groups for Employees

We need to predefine various amount limits for our employees with which we
determine:

the maximum document amount the employee is authorized to post

the maximum amount the employee can enter as a line item in a
customer or vendor account

the maximum cash discount percentage the employee can grant in a
line item

the maximum acceptable tolerance for payment differences for the
employee.

Payment differences are posted automatically within certain tolerance groups.
This way the system can post the difference by correcting the cash discount
or by posting to a separate expense or revenue account.

In this respect you define:

the amounts or percentage rates up to which the system is to

automatically post to a separate expense or revenue account if it is not
possible to correct the cash discount or
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up to which difference amounts the system is to correct the cash
discount. In this case the cash discount is automatically increased or

decreased by the difference. Using tolerance groups.

You can also additionally differentiate these settings by company code. Since
the same rules usually apply to a group of employees, enter the values for
employee groups. You can then enter amount limits and tolerances per
employee group and company code.

You can also define tolerances without specifying a tolerance group. Leave
the field Grp empty in this case. The stored tolerances are then valid for all
employees who are not allocated to a group. There must be at least one entry
for every company code.

You can also specify tolerances for clearing procedures depending on your
customers or vendors. The lower limits from the customer/vendor
specifications and employee group are taken in each case during clearing.

In our example we will define a blank tolerance group for company code 9100.
You can you use existing tolerance group from the sample company code.

Select company code

Table View Edit Goto  Selection  Utilities  Systerm Help

B dH Ca& SHE Do BEE
Change View "FI Tolerance Groups For Users": Overview
%2 = MNewEntries @ E = EES

rTDI.gr Company Code
BOE
1000
Z2000

Lk Wrinl

[+]
[+]
1

and click on Copy ==
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pper limits for posting procedures
Amoaount per document 511,291,881 ,196 .22
Amount per open iterm account item 511,291,881 .20

Cash discount per ling iterm h.ooe %

Permitted payment differences

Armount Fercent Cash discnt adj.to
Revenue 511 .29 0.0 % 5.1
Expense 511 .29 10.0 % 5.1

and replace company code 0001 with 9100.
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Upper limits far posting procedures

Amount per document 511,291 ,881,196. 22
Amount per apen iterm account item 511,291,881 .20
Cash discount per line iterm 5.000 %

Fermitted payment diferences

Armaumt Fercent Cash discnt adj.to
Revenue 511.29 10.0 % 5.1
Expense 511.29 1.0 % 5.1

Clicku to save entry.

Double click on 9100 line item
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TableWiew Edit Goto  Selection  UHilities  Systern Help

B d B8 e DEE &
Change View "FI Tolerance Groups For Users': D
% MewEnties [ B H B EF

Group
Company code 9100 A Ltd. Mumbai
Currency INR

Llpper limits for posting procedures

Amaount per document 511 ,291, 881 196,22
Amount per open item account iterm 811,291, 881.20
Cash discount per ling item .000 %

Fermitted payment difierences

Armount Farcent Cash discnt adj.to
Revenue g11.249 10.08 % 5.1
Expense 511.249 0.0 % 5.1

The cash discount per line item for a user is 5% and he can post amount per
document to the above limits. Further the user can per open item to the above
given limit.

The permitted payment difference for revenue and expense is 511.29 INR or
10 % whichever is lower.

Thus this is a blank tolerance and applicable to all user ids. If the company
wants to control posting per user id in a company code, then a tolerance
group needs to be defined e.g. ZMGR, ZEXE, ZSUP, ZCL and each groups
will have different limits.

The user ids in the next step have to be assigned to the tolerance group.

1.16 Assign User/Tolerance Groups

IMG - Financial Accounting - Financial Accounting Global Settings -
Document> Line Item - Assign User/Tolerance Groups

The users have to be assigned to the tolerance group.

Click on Mew entries

And update the user id and the tolerance group
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Selection

Edit

Tahle View Goto

Litilities Help
BB Seae B EE
New Entries: Overview of Added Entries

v B E
rUsername Tolerance group

[«]
M

System

Click '=! to save entry.

In our example we have created a blank tolerance group therefore there is no
need to assign user to tolerance group.

1.17 Maximum Exchange Rate Difference

IMG -> Financial Accounting -> Financial Accounting Global Settings >
Document> Document Header- Maximum Exchange Rate Difference -
Define Maximum Exchange Rate Difference per Company Code

In this activity, you define, per company code, a maximum difference between
exchange rates for postings in foreign currency. To do this, you specify how
much the exchange rate entered manually in the document header may differ
in terms of percent from the one stored in the system.

If an exchange rate or the local and the foreign currency amount were entered
manually during document entry, then a comparison is made with the
exchange rates stored in the system. If a deviation does occur and it exceeds
the percentage rate specified here, then a warning appears.
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Update 10% in Max. exch rate dev

Edit

Tahle View Goto Selection

Ltilities Help
Bl d @ NHE Do BE @F
Change View "Maximum Difference Bet@i&change Rates": Overview

System

P B E B
CoCd Carnpany Marme ity Ml exch.rate dev.
[ | 8000 IDES Chile Chile 10 %
[ 19100 | & Ltd. Mumbai £
[]ATOT |IDES AG & Co. KG Frankfurt 10 %
[ | CABB | Training SAPLand 10 %
[ CABD CABRD SAPLand %
[ ] CHE1 | FIBU Scheiz Schweiz 10 /%
[ ]GPFO | Good Food Chicago 10/%
[ F1008 | Bankhaus Frankfurt Frankfurt 100%
[ ] F300 | Liherty Bank Mews Yaork 10 %
[ ]R1080 | IDES Retail GmbH Giessen 10 /%
[ ] R300 | IDES Retail INC LIS Los Angeles 10 %
[ 15300 |IDES Sermvices Atlanta 10 %

Click'=! to save entry.

Finally after done the relevant settings for company code 9100 you can now
see most of the settings and assignments at one place which is as follows:-

1.18 Define Company

IMG - Enterprise Structure > Definition - Financial Accounting >
Company Code—> Define company

In the SAP system, consolidation functions in financial accounting are based
on companies. A company can comprise one or more company codes.

We will create a company for our company code 9100.
This code is updated on the customer and vendor master in the general view
in the control tab. This is used to identify inter company balances and inter

company balance elimination in consolidation

Click on ew entries and update the following: -
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¥, I@ e SHE ODna

New Entries: Details of Added Entries

Detailed inforrmation

Streat

PO Box

Fostal code

ity

Country IN
Language key EN

Currency INR

Click on Save =

1.19 Assign company code to company

IMG - Enterprise Structure > Assignment - Financial Accounting -
Assign Company code to company

Assign company code 9100 to company 9100 in SAP.
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4] 310 e 8N 8
Change View "Asign company code -> company'

Zo.. |Compan

910031 00] =
47O
CABEB
CABD
CHO1
CPFO
Fioa|F1om
F300|F 300
R108|R100
|R300|R 300
5300[5300

Click on Save ﬂ

1.20 Define text for line items

IMG - Financial Accounting - Financial Accounting Global Settings ->
Document> Line ltem-> Define Texts for Line Items

This is required if you want to update standard text in the line item of an
Fl accounting document.

Two options are available:-
1) You can take a drop down or press function key F4 in the field Line item
Text.

2) You can enter the line item id prefixed with =RENT only. For example we
have configure a text idRENT Rent of Building for &BUP.
& BUP will automatically default month and the year.

.
Clck o | NewEnties.

Update the following:-
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Edit

Litilities Help
B dEHeaQ BHEE P8 [
New Entries.: Overview of Added Entries

Tahle View Goto  Selection System

V4 EYE
rID Text edit format Control display
RENT |Rent of Building for &BUP [+]
L]
: =
Click on =

2. GENERAL LEDGER CONFIGURATION

2.1 Create Chart of accounts

IMG - Financial Accounting = General Ledger Accounting = G/L Accounts
- Master Records > Preparations - Edit Chart of Accounts List

For each company code in SAP, you have to specify one chart of accounts for
the general ledger. This chart of accounts is assigned to the company code. A
chart of accounts can be used by multiple company codes. This means that
the general ledgers of these company codes have identical GL structure.

Here we define just a chart of accounts code in SAP. The GL codes are not
defined here.
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v |4 @@ SHE HDhOadn EL
Change View "List of All Charts of Accounts”: Overview

i

L] | [« [E]

Click on and update the following fields
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| 000 2ldBe@e SHE DDL0 BE @
MNew Entries: Details of Added Entries

Common Chart of Accounts A Group cos

General specifications

Maint.language English

Length of G/iL account number E|@

Integration

Controlling integration Manual creation of cost elements ]

Consalidation
Group chart of accts

Status
[ Blocked

You can have controlling integration i.e. Manual creation of cost elements or
Automatic creation of cost elements. It is advisable to have manual creation of
cost elements in SAP FI.

But remember whenever you create a GL code (expense or revenue account)

in Fl, immediately create the cost element (type 1 or 11) in the CO module of
SAP.

Click E to save entry.

Thus YCCA chart of accounts is created in SAP.
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2.2 Assign Company code to Chart of accounts

IMG - Financial Accounting = General Ledger Accounting > G/L Accounts
- Master Records -> Preparations > Assign Company Code to Chart of
Accounts

Edit Goto Selection Hilities Systern Help

BAE O BEE SDLO0ERE @M

Change View "Assign Company Code -> Chart Of Accounts’: Overview
palRlE e

rCD... Company Mame City Chrtigccts  |Cly chiact
2500 IDES Metherlands Rotterdarm INT ) [«]
3000 |DES LIS INC e fork CAUS @
3E1H|Euro Subsidian - Belgium Brussels CAlUS INT
4000 IDES Canada Taronto CoUs CACA
45008 |Canadian Company Toronto CACA CACA o
SO0 (DES Japan Takyn CoLlP —|
GEOBIDES México, 5.4, de G Mexico DF INT
FOOO(DES Brazil Sa0 Paulo INT
FA0E |DES Argentina Buenos Aires INT INT
FEOO(DES Columbia Calumhbia INT
FPOE|DES Wenezuela enezuela INT
7800 (DES Peru Fer INT
BEABDES Chile Chile INT
91008 Ltd. rMumbai X
ATEN IDES AG & Co. KG Frankfurt INT GKR
CABE Training SAPLand INT BKF [4]
 |ceED|cABD SAPLand [~]
(]| | (][]

Assign YCCA in the Chrt/accts field to company code 9100.
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Selection

Edit

Tahle Wiew Gioto

Litilities Help
B IE S BHE DDho0 BHE @H
Change View "Assign Company Code -> Chart Of Accounts”: Overview

System

T E EEBE

rCD... Company Mame City Chriidccts  |Cly chiact
2500 |IDES Metherlands Rotterdam INT [=]
3EAB|DES LS INC e ork CAlS @
30106 [Euro Subsidiary - Belgium Brussels CAlS INT
4000 IDES Canada Toranto CAUS CACH
4500 [Canadian Company Taronto CACA CACH | |
SE008DES Japan Tokyo cA P —
GOHE(DES México, 5.4 de CY. México DF INT
TOHE(DES Brazil Sd0 Paulo INT
Al |DES Argentina Buenos Aires INT INT
TEOHDES Columbia Colurnbia INT
7700 DES Yenezuels ENERIEIE] INT
7300 (DES Peru Fer INT
2008 DES Chile Chile INT
9100 |4 Ltd. Murmbai YCCA| =)
ATET IDES AG & Co. KG Frankfurt INT GER
CABE Training SAPLand INT GKR [4]

|cABD|CABD SAPLand [+]

[4J[»][ [ IL4][ ]
EH Position... Entry & of 31

Click '=! to save entry.

Thus Company code 9100 is assigned to YCCA chart of accounts in
SAP.

2.3 Define Account Group

IMG - Financial Accounting - General Ledger Accounting > G/L Accounts
- Master Records - Preparations - Define Account Group

In order to organize and manage a large number of G/L accounts betterin
SAP, they are arranged in account groups.

The accounts of an account group normally have similar business functions.
You could, for example, have an account group for cash accounts, one for
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expense accounts, one for revenue accounts, and one for other balance sheet
accounts, etc.

Further you can control the numbering and restrict the creation of the GL
codes within the specified number range.

Here you can copy from the account group delivered by SAP for INT chart of
accounts or you can create new account group required as per customer
requirement.

To copy from other account group you need to mark the chart of accounts in
the following manner: -

Edit sterm  Help

Table view Goto  Chonse tilities Sy

2o @ SR Dhoan BE &
Change View "G/L Account Groups': Overview
*22 |1 Field status || Mew entries | [ T = [EL [El | Printfield status

r Chritdccts  [Acct Group  |Rame From acct  [To account
TKR ANL Fixed assets accounts 995999
[KR ERG . P&L accounts 999999
[KR FIN. Liguid funds accounts 9995954
[KR MAT . Materials management accounts 393999
[KR SAED GIL accounts {neneral) 393999
INT ANL . Fixed assets accounts 395994949
INT A5 Fixed assets accounts 395994949
INT CASH Liguid funds accounts 93949499
INT ERG. P&L accounts 994949949
INT FIN. Liguid funds accounts 999949
INT 5L General GIL accounts 395999
INT MA&T Materials management accounts 4995999
INT MAT . Materials management accounts 9995954
INT PL FEL accounts 3999499
INT RECH Recon.account ready for input 9939499
TH[T Ei General GiL accounts 999494

anj

Thereafter click on the copy icon @ and change the Chart of accounts
description to YCCA.
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Mew entries

If you want to create from scratch in SAP you need to click on
and update the following fields.

Edit

Goto  Choose  Liilities Help
A0 @@ S HE hDhon BEE @&
MNew Eniries: Overview of Added Entries

"2 (& Field status | [ E

Systermn

Tahle view

r ChrtAcets  |Acct Group  [Mame From acct  |To account
YOLA LR Fixed Asset Accounts 120800 120299
N CASH Liguid Fund Accounts 11603 1189949
YCCA EXF Expense Accounts 4000808 499999
YLCA MaT Material Managment accounts 1006806 299999
Y CCA RE Revenue accounts teRELe]eTete} 899999
YCCA TEMP Temp acct for initial upload 0 999
YCCA G.BS General Balance sheet Accounts 100800 299999

=]

Click "= to save entry.

Thus Account groups are created for chart of accounts YCCA in SAP.

2.4 Define Retained Earnings Account

IMG - Financial Accounting - General Ledger Accounting - G/L Accounts
- Master Records - Preparations - Define Retained Earnings Account

You assign a retained earnings account to each P&L account by specifying a
P&L statement account type in the chart of accounts area of each P&L
account in SAP.

At the end of a fiscal year, the system carries forward the balance of the P&L
account to the retained earnings accountin SAP. You can define one or more

P&L statement account types per chart of accounts and assign them to
retained earnings accounts.

Update chart of accounts YCCA in the given field
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Update the following fields

Extras  UMilities Help

A G SR ahan EE ¢
Maintain Fi Configuration: Automatic Posting - Accounts
L1 M & Posting key

Posting procedure  Edit  Goto System

Chart of Accounts YCCA  Comman Chart of Accounts A Group cos
Transaction BEIL  Balance carried forward

Account assignment

F&L statmt... |Account
* 315000 =

< E

Enter X in P& L statmt
Enter the account code for Retained earnings account.

Click @

You will get a message “Account not created in chart of accounts YCCA”,
ignore it by pressing enter.

Click '= to save entry.

Thus Retained-earning account is created for chart of accounts YCCA in SAP.
You need to create this GL code later on at the GL code creation stage.

You can create multiple retained earnings accounts in SAP, where in you
need to enter different key such as Y or Z and different GL codes.

We also create another retained earnings account with a key Y and GL code
315095 — Retained earnings account (Local — Parent)

This retained earnings account is required to carry on the difference between
the local reporting and parent reporting. For example:- As per the local law the
depreciation is calculated at 10% Straight line method (works out to 10,000
INR) whereas as per the parent companies reporting the depreciation rate is
15% SLM (works out to 15,000 INR). Thus the depreciation calculated will be
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different for local and parent. Thus the profit reported will be different and the
profit carried forward to the balance sheet will be different.

In SAP we manage this by creating different GL codes.

Example:

The local depreciation is posted to GL code 460001 Depreciation Local 10000
INR

The depreciation for the parent is posted as a difference between local and

parent (15,000 INR — 10,000 INR = 5,000 INR) to GL code 460002
Depreciation local — parent 5,000 INR

The GL code 460001 is mapped to retained earnings account X and the GL
code 460002 is mapped to retained earnings account Y in SAP.

2.5 Check company Code settings in Global parameters

IMG -> Financial Accounting -> Financial Accounting Global Settings >
Company Code-> Enter Global Parameters

In this menu you can see all the assignment done earlier. You can also
configure the earlier assignments done through this menu.

Tahleview Edit Goto hoose  \Milities  Enwiranment Help

B aH @@ DR Ohoo BE @0
Change View "Company Code Global Data”: Overview
pal= e E

System

rCu... Campany Mame City Caounthy Crey Langua
7800 |DES Peru Peril PE PEM [ES [«]
B008|DES Chile Chile CL CLP ES E‘
9100 A Lid. humbai IN MR EM
ATENIDES AG & Co. KG Framnkfurt DE EUR |DE
CAEB Training SAFLand DE EUR |DE
CALED |(CABD SAPLand DE EUR [EMN
CHO1 FIBL) Schweiz Schweiz CH CHF [DE
CPFO|Good Food Chicago S USD [EM
F108 |Bankhaus Frankfurt Frankfurt DE ELIR [DE
F300 |Liberty Bank Ievi ork S USD [EM
R10B|DES Retail GmbH Giessen DE ELIR [DE
RIOOCES Retail NG IS Los Angeles 115 JED EM
S308(IDES Services Atlanta Us USD |EN ||
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Double click on 9100 company code
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Tahle view Edit

Goto Utilities  Environment  System

Help

& B dE @@ SHE ShOas BE @ m
Change View "Company Code Glohal Data": Delails

= aAdditional details | 4 ¢ 3
Company Code 9100 A Ltd. Mumbai
Country key 1N Currency INR Language key EN
Accounting organization

Chart of Accts fFCCa @Cuunw chartiaccts

Company Fhl Area

Credit control area Fiscal Yearariant K4

Ext. co. code ] Global CoCde

Company code is productive ] WAT registration no.

Frocessing parameters

Document entry screen variant

[ |Business area fin. statements

Field status wariant 9100 [v|Propose fiscal year
Pstng period variant g1e0 Define default value date
Max. exchange rate deviation 18 % [] Mo forex rate diff. when clearing in LG

Sample acct rules var. [ ] Tax base is netvalue

Wiorkflow variant [ | Discount base is netvalue
Inflation method [ IFinancial Assets Mgmt active
Croy trans|. for tax []Purchase account processing
CoCd-=C0 Area

Costof sales accounting acty.
[ Megative postinas allowed

[]Zash Management activated

[|Enahle amaunt split

Click on the check box [ ] Ma farex rate diff. when clearing in LG

following:-
When items in foreign currency are cleared in local currency, the local
currency amount stored in the document is used as the amount to be cleared.

if you want the

Click on the check boxi=L12xhaseisnetvalle it o\, want the following: -

The cash discount amount is deducted from the base amount used for
calculating taxes on sales/purchases.

Click on the check box ‘= if you want the following: -

Tax on sales/purchases is not included in the base amount used for
calculating cash discount.
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Edit

Table view

iGoto Choose Utilities  Environment  Systerm Help

0B C@e@ CRE BHDO5H EE @
Change View "Company Code Giobal Data": Details

=] Additional details 4 » 3

Company Code 91068 A Ltd. tumbai
Country key IN Currency INR Language key EN
Accounting organization

Chart of Accts YCCA  Country chartfaccts

Coampany Fhl Area

Credit control area Fizcal Year Wariant k4

Ext. co. code | Global CoCde

Company code is productive 1 WAT registration no.

Processing parameters

Document entry screen variant [ ]Business area fin. statements

Field status wariant 9100 |v|Propose fiscal yvear

Pstng period variamnt 9100 Define default value date

16 % VN foex et A wher dearng G )
Sample acct rules var, [ ] Tax hase is netvalue

Workflow variant ] Discount base is netvalue

Inflation method [ IFinancial Assets Mamt active

Crey transl. for tax [JPurchase account processing

CoCd-=C0 Area

Costof sales accounting acty.

[ Megative postings allowed | Enable amaunt split
[]Gash Management activated

Click '=! to save entry.

The company code is now configured for General Ledger (GL) posting in
SAP.

2.6 Create GL account in Chart of accounts and company
code

The GL Code in SAP has two segments:-
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1) The Chart of accounts segment — The chart of account segment is at
client level. Any company code wishing to use the GL code can extend
it and create a company code view

2) The Company code segment — A company intending to use the GL
code from chart of accounts has to create the company code view so
that it can post to the GL code.

Thus there are 2 methods of creating GL codes in SAP:-

1) One step creation — Here you create both the chart of accounts view as
well as the company code view in one step

2) Two-step creation — You first create the chart of accounts view in the
first step. In the second step you create the company code view.

3) We will see the GL code creation using the one step creation:-

Path on SAP menu
SAP menu - Accounting = Financial Accounting—> General Ledger-> Master
Records—> Individual Processing 2> FS00 — Centrally

Click on and enter the following

G/L account  Edit Goto  Extras System

290 C@Q CHE DDhLan BE @6
Create G/L Account Centraily

Environment Settings Help

I-'|'_:'|’| 4G | L @:Il 4/ ) | CIE | Editfinancial statementversion || Editset | Edit cost elemant

GIL account no. NP2

Company code 9106 A Ltd. |D with reference |

Typeidescription | Control data | Createdbankinterest | Keywordfranslation | Inf.. I|| [«[+]2]

Contral in chart of accounts

Account group General Balance Sheet Accounts &
(_VPE&EL staterment acct
@ Balance sheet account

Diescription
Short text Share capital
GIL acct long text Share capitall

Consolidation data in chart of accounts

Trading partner
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Click on | Control data

Update the following:-
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GiL account  Edit  Goto

Extras Help
20 @R CHE BDO0 BAE @ M
Create G/L Account Cenfrally

Environment Settings  Swstern

q5*| L | ) @ﬁl 1 ) | nllE | Edit financial statement version || Editset || Edit cost element

GIL account no. IMpzp2

Company code 9108 A Ltd. |D with reference |

Typefdescription " Control data k Create/bankfintera st k Key warditranslation k Inf... ih Em

Account contral in company code %
Account cUrrency IMR Indian Rupee =

[ ]anly halances in lacal croy

Exchange rate difference key

Valuation group

Tax cateaary

] Posting without tax allowed

Recan. account far acct type et
Alternative account no.

[ |Acct managed in ext. system

Inflation key

Tolerance graup

Account management in company code

[l open item management

Line itern display

Sart key o
Authorization group

Accounting clerk

3l
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GILaccount  Edit  Goto

Extras ] Help
240 @@ AR ODLo8 BE @
Create G/L Account Centrally

Envitonment Settings

IEH 5o | e (G | 4 P | TF E | Edit financial staterment version || Edit set || Edit cost element

GIL account no. 3Bp202

Company code 9108 | A Ltd. ||:l with reference | @

Typefdescription k Contral data | Createfbankinterast k Key worditranslation h Inf... h. EEE

Control of document creation in company code

Field status group Efalehi

[ Past automatically anlky

| Supplement auto. postings
[ IRecaon. acct ready far input

Bankfinancial details in caompany code

Flanning level

[ |Relevant to cash flow
House bank

Account 1D

Interest calculation information in company code

Interest indicator

Interest calc. frequency
key date of last int. calc.
Date of last interest run

Click &l to save GL Code

Let us create a GL code for Vendor

Click on and Update the following:-
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Accounts Pavahle Tra
Accounts Pavahle Trade-Third Paries

Trading Partner

Click on ¢ Control data

Update the following:-
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GIL Account Mo 213328 Accounts Pavable Trade-Third Parties

Company Code 9108 A Ltd. I:' I:' | w. Template |

Typeidescription " Control data k Create/bankrinterest k ke wordfranslation k Inf... “. Em

Account control in company code %
Account currency [HR Indian Rupee —
] 9nly balances in lacal croy

Exchange rate difference key

Waluation group

Tax category

] Posting without tax allowed

Recaon. accaunt for acct type K Wendors g
Alternative account no.

[CJ&cet managed in ext. system

Inflation key

Tolerance graup

Account management in company code

[ ] open item management
[Line itern display

Sart key

Authorization Graup
Accounting clerk

Jaointventure data in campany code

(o]

In the above screen we select Recon. account for acct type asVendors.

No line item display is required, since line items are managed in the Accounts

Payable module.

i Create/bankiinterest

Click on
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Update the following:-

_213320

o100 sl NN v rerpme @l (@

Typeldescription . Control data Createfhankfinterest | Keywaorditranslation | -

Control of document creation in campany code
Field status group GOGY  iReconciliation accountsf
[ 1Post automatically only

[ 15upplement auto. postings
[ IRecon. acct ready for input

Bankffinancial details in company code

Flanning level

[ IRelevant to cash flow
House hank
Account ID

Interest calculation information in company code

Interest indicator

Interest cale. frequency
key date oflastint. cale.
Date of last interest run

12

Click on —

Similarly you can create GL code for Customers, the only thing different you

need to do is update Recon. account for acct type asCustomers

Let us now create a GL code for Asset

Click on @ and Update the following:-
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ks Fixed Asset Accounts e

Flant & Machinery
Plant & Machineny

TadingPaner

Click on ﬁ
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3| Change G/L Account Centraily

_A Aszsgets g

Afemative accountno.
(]
Inflaonkey
Tolerancegrowp

(|

(|

Sortkey
Adhorizain Growp
Accounfingelerc

Here in the Recon. account for acct type select Assets

Click
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Click on -

Let us now create a GL code for P & L item i.e. an expense account.

Click on and Update the following:-

GL Configuration Page 60 of 164  www.sapficoconsultant.com



[E4P Expense Accounts |

Salaries &Wages
Salaries & Wages

Trading Parner

Click
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I.‘|§| ,§"|1:| | 4 | F | Edit financial statement version  Edit set | Edit cost element

L Accaunt Mo 420803 Salaries &Wages

Company Code 9100 AlLtd. D D | w. Template |

Type/description | Controldata ' Createbankinterest | Keywardiranslation | Inf.. ||, [([»]'

Control of document creation in company code

Field status group GO04  iCost accounts
[ Post automatically anly
[ ]8upplement auto. postings

[ JRecan. acct ready far input

Bankifinancial details in company code

Flanning level

[ JRelevantto cash flow
House hank

Account ID

Interest calculation information in campany code

Interest indicatar

Interest cale. frequency
Key date of last int. calc.
Diate of lastinterest run

[ ]
Click on

Likewise you need to maintain various settings for each GL account. An excel

file named GL codes List 9100 co code.xlIs is given which gives a list of GL

codes for company code 9100. It also gives the necessary GL account
settings for each of them.

Normally to create so many GL codes you require an LSMW (Legacy System
Migration workbench tool) for upload.

We are also providing an LSMW created for upload of GL accounts. You need
to import this into your system and execute it. We are also providing a
procedure how to upload them in your system.
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2.7 Delete G/L Account (OBR2)

IMG - Financial Accounting = General Ledger Accounting—> G/L Accounts—>
Master Records - Deletion = Delete G/L Account

This program is used to delete G/L account master data. Remember you can
use this program only in the test phase.

You can only delete master records of accounts that do not contain any
transaction data.

The program does not delete the chart of accounts section of a G/L account if
the account is also a primary cost element in Controlling. You need to delete
the cost element in cost element accounting.

Update thefollowing:-
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Edit

Erogram Goto Systern Help

2 a8 eEe@ CHEE fDO0 HE @M

Deleting Master Data
@

Deletion quantity selection

] Delete customers

Custamers to
] Delete vendars

WYendors to
] |

GiL accounts to

| Process sample accounts also

Deletion depth
[ | anly general master data

In chart of accounts YOCA
[w]Wvith general master data
In company code 9100

Frograrm control
[w] Test run
] Delete per deletion flag anly
[ GIL account detail log
[ ] customer detail log
[ Ivendar detail log

Click &

List Edit Goto tem  Help
& Bl H CEae CHE 0o BAR @M
Deleting Master Data

Deleting Master Data

In company code »rxz> 0100 <<<<< Test run
Tahle Short descriptn. Records read Recds deleted Problem cases
CDELS Change documents 1,134 1,134
Sk G/L Account Master (Chart of Accounts) 285 185
SKAS G/L account master {chart of accounts: key word Tist) ] ]
SKAT G/L Account Master Record (Chart of Accounts: Description) 285 185
SKE1 G/L account master (company code) 285 285
STXH ST¥D SAPscript text file header [t} 2}
STXL STXD SAPscript text file lines Lo} 2}
STHH STHD SAPscript text file header Lo} 2}
STXL S5T¥D SAPscript text file 1ines [t} 2}
Program started by SAPUSER
Start date  05.04 2006 Start tinez22:17:18
Stop date 05.04 . 2006 Stop time 22:17:26
Take deletion flag into consideration: NO
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We are just demonstrating the execution of the program in test mode.

2.8 Delete Chart of Accounts (OBY8)

IMG - Financial Accounting > General Ledger Accounting—> G/L Accounts—>
Master Records - Deletion - Delete G/L Account

You can delete a chart of accounts with all accounts and all definitions made
for the chart of accounts.

The chart of accounts should not be used in the Sales and Distribution,
Controlling, Asset Management then it will not be deleted.

In Flthe chart of accounts, should not be assigned to a company code.

Update the following:-

Gl 22000 aaH Cee CHE 0L ERI@

Delete Chart of Accounts-Dependent Table Entries

‘&8 Deletion capability

ChartarAscounts 1 vochl(a)
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4o Deletion capability

Click

Edit

Goto
2 H e CHE anLan BE G
Delete Chart of Accounts: Proposal List

Chart of accounts

Delete chart of accounts SBPUSER D5.04.20
Check if chart of accounts YCCA can be deleted

Chart of accounts is used by company codes
Entries cannot be deleted.

Chart of accounts is not used as the country chart of accounts
Chart of accounts is not used as the group chart of accounts.
Chart of accounts is not used in Special Purpose Ledger

Chart of accounts is used in Asset Management
Entries can be deleted

Chart of accounts is used in Controlling.
Entries cannot he deleted.

Chart of accounts is not used in Sales and Distribution

Chart of accounts cannot he deleted

If you get the message Chart of accounts can be deleted.

Then proceed as follows:-

Currently the Delete chart of account button is greyed out since you cannot
delete the chart of accounts.

Chartof accounts  Edit Goto Systern Help
@ Print shiteF1 | [E ) @@
0 Ints: Pronosal

2.9 Create Additional sort keys
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IMG - Financial Accounting = General Ledger Accounting—> G/L Accounts—>
Line Items—> Line Item Display—> Determine Standard Sorting for Line Items

In this configuration, you determine rules by which the system fills the
Assignment field during document entry. Data can be transferred to the field
from the document header or from the line item. The field contents determine
the standard sort sequence for the line items. Every rule is stored wnder a
freely assignable key.

This sort key is updated in the GL account master records. This key is
proposed for the account when entering a business transaction.

Standard sort keys are available and sufficient, let us see the configuration of
SAP standard sort key 14.

g 8|1 B Cee LNk onaa [k

Change View "Rules for 'Alfocation’ Field Layout”: Overview

Assignment numfaer!
Posting date
Dac.no., fiscal year
Document date
Branch account
Laocal currency amt
Diac.currency amaunt
Billiexch.due date
Cost center

External document no
Furchase order no.

Plant numhber

endor numhber
Purchase order
Fersonnel number
Settlerment period

Pasition...

Double click |I314 Furchase order
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Tableview Edit Goto Selection

Litilities Help
2 HICEae SHEB DDO0 BAE
Change View "Rules for 'Allocation’ Fieid Layout”: Delails

%2 NewEnties [B [E @ M B ED

Systemn

Sort key 14
Mame
Description Purchase order

Layout of ‘Wlocation' field

Mlame MHame Offset Lenoth
Field1 EBELM Purchasing Document 10
Field2  EBELP lterm 5
Field3
Field4

3. TAX SETTINGS SALES/ PURCHASE CONFIGURATION

3.1Check Calculation Procedure

IMG - Financial Accounting—> Financial Accounting Global Settings - Tax
on Sales/Purchases—> Basic Settings - Check Calculation Procedure

Tax procedures are available in SAP for most of the countries. In case a tax
procedure is not defined for your country proceed as follows:-
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& onaose | X

NhoaD BE @m

Change View "Procedures”: Overview

Dialog Structure
= & Procedures
[Jcontrol Data

Sales Tax Czech Republic
Sales Tax- Germany
Sales Tax- Denmark

Sales Tax- Spain
Collect Proced for Europ Taxes

Sales Tax- France

Sales Tax- Hungary
Sales Tax- Ireland

Sales Tax- Italy
Sales tax- Japan
Sales Tax- Karea

Sales Tax- Luxemburg
ay Determ. Procedure Mexico
ax Procedure - Malaysia
Sales Tax- Metherlands

Sales Tax- Morway
Sales Tax- Mew Zealand
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!-Eales Tax - Great Britain
Select ===

Click

Change the existing description

%] 00 500 Cee CH® ang

Change View "Procedures”: Overview of Selected Set

IDiaIng Structure i

7 S Procedures X
(3 control Data

Frocedures

Proce...|Descript.
——
TAXINI|Sales Tax- IMDIA

Click

C|ICk copy all
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Click &
Click on

Double click [ Contral Data

v Edit Golo

Selection  Utilities Help
s @@ BHE anoa BE @0
Change View "Control Data": Ovendew

72 New Entries | [ & & = Display BC Set

Dialog Structure Procedure TAXINJ Sales Tax- INDIA
= [(JProcedures Control Data
S Control Data —

Step |Cntr |CTyp|Description Fro|To (Man. Mdt|Stat |P|Sub.. |[Regt|AtCTy [ARCEY |Actiy |Accrls
180 [0 BASB[BESe Amaunt L0 [-]
118 [0 [Mwas|output Tax tee| OO0 s 2
128 [0 [MWVS lnput Tax tea]  [O 1O O E
130 [0 [nwvhNon-deductinput Tax 108 0 o NEY
148 [0 [MWvZ[on-deductinput Tax 188 T ] Y
150 |8 NLXAAcqu. Tax Outgoing L] L 5 o s ] ESA
160 |8 [NLXV|Acquisition Tax Deb 158 T ] ESE

3.2 Assign Country to Calculation Procedure

IMG - Financial Accounting> Financial Accounting Global Settings > Tax
on Sales/Purchases—> Basic Settings - Check Calculation Procedure

In this step we assign the calculation procedure created in the earlier step to
the country. The country is the country of the company code.

In our case the country of the company code is India.
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Change View "Assign Country -» Calculation Procedure”: Overview

Cty |Mame
HR |Croatia
HT |Haiti

HU  Hungany

Il Indonesia
IE |Ireland
IL (I=rael
IN (India

Update the following:-

Change View "Assign Country -

Mame |_

Croatia
Haiti

[+]
[+]
Hungary
Indonesia
Ireland
Israel
India

Click on 'E

3.3Define Tax Codes for Sales and Purchases (FTXP)

IMG - Financial Accounting> Financial Accounting Global Settings - Tax
on Sales/Purchases—> Calculation> Define Tax Codes for Sales and
Purchases

We will configure 3 tax codes for purchases (input tax):-

VO -0%
V1 —10 % deductible
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V2 — 10 % non deductible

Update the following:-

v %

Click

Update the following:-

HEERE AR A
Maintain Tax Code: initial Screen

Click

Update the following:-
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Exermpt from input WAT

Update the following:-

g  291BIeee S fnAD DD 0B

Maintain Tax Code: Tax Rates

| Properies || Tax accounts || Deactivate line ‘

Tax Type heot Key TaxPercent Rate

-
g
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We will now configure tax code V1 10% deductible

Update the following:-

Maintain Tax Code: Initial Screen

Click

Update the following:-

ﬂ' Input tax 10% Deductiblel

Click

Update the following:-
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Taxcode Edit

Goto  Settings  Ltilities Environment  Systerm Help

A eaa SEHE DO ERIE

Maintain Tax Code: Tax Rales

Properdies  Taxaccounts | Deactivate line

Country Key IN India

Tax code Iy Input tax 10% Deductible

Frocedure TAETIN.

Tax type i Input tax

Fercentage rates

Tax Type Acct Key Tax Percent Rate Lewvel  From Ll Cond. Type
Base Amount 100 O BASE
Output Tax HWS | 110 100 MWLS
Input Tax WST 10,000 120 100 MUY S
Ion-deduct. Input Tax WAy 130 100 MUY
Ion-deduct. Input Tax Wiy 140 100 MWW ZE
Acqu. Tax Cutgaing ESL 150 100 ML A
Acguisition Tax Deh. ESE 160 150 MLXY

VST is an account key.

Let us see the configuration of the account key VST

Click on

Goto Seftings  Wilities  Environment

aoadE g

Maintain Tax Code: Tax Rates

Edit

Help

Calculation procedure

Taxcode System

0 EE @

Transaction key Fa

Autornatic postings

Properties | Taxaccounts || Deactivate line Condition lists ,
Country Key IN India
Toane radda WA Carmrant frnma innnt 0T
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g| ___ 3/iB cGe Nk Dnac

Change View "Tax Processing in Accounting”: Overview

Fro|Description
RES
TR1 AP GST Travel

TRZ AP GST Travel

TR3BP QST Travel

W51 |Purchase tax 1

W52 [Purchase tax 2

W53 |Purchase tax 3

W54 |Purchase tax 4

WSC AP GST Separate Post
WSH Input tax HST

VST Input tax

Y
D
245 Interest markdown

—

ZUG [Irvest.tax offs.itern

[« ] [ [ [« ][

ZUS |Investment tax

I (<] +]

JvsTinpuitad

Double click

| 00 uaBeee DHB 8008 E
Change View "Tax Processing in Accounting”: Detalls

General details

Description Input tax]

Tax type 2 Input tax

Mat deductible ]

Paosting indic. 2 Separate line item

Mot discnt rel. 1
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Note:

The field Not deductible is not switched on.

Posting indic. 2 Separate line item for tax

click - € twice

Click on -

Let us further create a tax code V2 10 % non deductible

Update the following:-

gl 02020 3laHIeee CHE AT
Maintain Tax Code: initial Screen

Countrykey N
Taxcode |v2

E Input tax 10% MNan Deductihle|

1 — 1]
L4itd

Click ¥
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Update the following:-

Edit

Goto Seftings  WMilities  Environment  System Help
A @ SHE Do BE G

Maintain Tax Code: Tax Rates

Tax code

Propetties | Taxaccounts | Deactivate line

Country ey IN India

Tax code W2 Input tax 10% Mon Deductible

Frocedure TAXIN

Tax type ) Input tax

Fercentage rates
Tax Type Acoct Key Tax Percent. Rate Level  From Lyl Cond. Type
Basze Amount a0 o BASE
Qutput Tax HWs | 110 1008 MWLS
Input Tax YET B.oa0 120 100 MWYS
Blon-deduct Input Tax MY 130 100 MUY
Mon-deduct.input Tax P 10,086 140 1o0 HWYE
Acgu.Tax Qutgoing ESA 150 100 ML &
Acguisition Tax Deb. ESE 168 150 LY

Let us see the configuration of transaction key NVV

Click on

Settings  Wilities  Environment  Systerm  Help

2.aH &

Maintain Tax Code: Tax Rales

Taxcode Edit Goto

Calculation procedure F6 B9 | [¢

Transaction key Fa
Automatic postings
Properties | Taxaccounts || Deactivate line Condition lists v

Country kKey I Indiz

T - -l ua [ R T O L L N ISR A [ I (R
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g == JiBecee Ll

Change View "Tax Processing in Accounti

Dislay BC €

Description W
Sales tax 4 []
Ciutput tax
AR PST
Mon-deductinput tax

|y [Non-diinp ot tax dist

Inmd
Double click NYY [Won-d.input tax dist!

I8l Ca@ QHEHE HDO8|

Change View "Tax Processing in Accounting”: Details

General details

Descriptian [\Jnn-d.inputta}{dist

Tax type 2 Input tax

Mat deductible

Paosting indic. 3 Distribute to relevant expenseirevenue items

Mot discnt rel. N

NVV is not deductible

Posting indic. — 3 (Distribute to relevant expense/revenue items)
Click & twice

=]

Clickon =

Let us now create 2 tax codes for sales (output tax):-
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A0 — 0 % output tax

Al — 12 % output tax

Update the following:-

County M [

v %

Update the following:-

| 00 A HIea@ DHE f
Maintain Tax Code: Initial Screen

Countrykey N
Taxcode solfa)

Click

Update the following:-

.P.EI Output tax 0 % Exernpd]

1 —— X1}
4t]
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Click [+

Update the following:-

Edit

Settings  Utilities  Environment Help
B0 e CHE DL BE @8

Maintain Tax Code: Tax Rales

Tax code Goto System

Properties | Tax accounts | Deactivate line

Country kKey IN India

Tax code ] Cutput tax 0 % Exempt
Frocedure TRXINJ

Tax type A Output tas

Fercentage rates

Tax Type koot Key Tax Percent. Rate Level FromLlyl  Cond Type
Basze Amaount 160 @ BASE
Cutput Tax MWS | o 000 110 108 MWAS
Input Tax YST 120 108 MY S
Maon-deduct. Input Tax Y 130 100 MY
MNon-deduct. lnput Tax Rl 1480 1060 MY Z
Acgu.Tax Outgoing ESA 160 108 MLXA
Acguisition Tax Deb. ESE 160 150 ML XY

Let us see the configuration of Acct key MWS

Click on

Taxcode Edit Goto Litilities  Environment
& gl g | € Calculation procedure FE EY | [
Transaction key Fg

Maintain Tax Code: Tax Rates _ )
Automatic postings

Properties | Taxaccounts | Deactivate line Condition lists v

Country ey IM India

Double click
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| = sliB @@ HNE uT
Change View "Tax Processing in Accounting': Detail.

General details

Description lutput tax

Tax type 1 Dutput tax

Mot deductible d

Paosting indic. 2 Separate line iterm

Mot discnt rel. ]

Click twice

Click on E

Let us now create another tax code for output tax (VAT) 12 %

Update the following:-

%] 0 2aBeaa| CHEIBT
Maintain Tax Code: initial Screen

CountryKey N
Tacode  #if

Update the following:-
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A1 Outputtax 12 %|

1 —— (1]
v %

Click ¥

Update the following:-

Maintain Tax Code: Tax Rates

| Fropertties || Tax accounts || Deactivate line |

Percentage rates

Tax Type fooct Key Tax Percent Rate Level  From Lyl Cond. Type
Base Amount 160 O BLSE
Output Tax MWs | 12. 000 118 160 HWAS

Input Tax WAT 120 160 M5
Mon-deductinput Tax Y 130 1o@ MUY
ran-deduct Input Tax My 140 100 MWy
Acgu.Tax Outgaing ESA 1650 100 MLXA
Acguisition Tax Deb. ESE 160 150 MLXY

Click on H
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3.4 Assign Company Code to Document Date for Tax
Determination

IMG - Financial Accounting—> Financial Accounting Global Settings - Tax
on Sales/Purchases-> Calculation > Assign Company Code to Document
Date for Tax Determination

Here we specify whether the baseline date for determining the tax
percentages should be the posting date (default date) or the document date.

The system usually takes the posting date for this purpose. However, if you
want the system to determine tax percentages on the basis of the document
date, you must configure the system accordingly at this point.

Edit Goto Utilities Help

B dH @@ SHE ahan BE @
Change View "Allocate Co.Cd -> Document Date For Tax Determinal
P E BB

r Co... [Tax determ.with doc.date
Froo
700
so00
5100
5200
ATO

Tahle Wiew Selection System

e« E

[ o o

We do not want document date, so we do not select this setting.

3.5 Specify Base Amount

IMG - Financial Accounting—> Financial Accounting Global Settings = Tax
on Sales/Purchases-> Calculation - Specify Base Amount

Here you specify whether cash discounts are deducted from the base amount
used for calculating tax on sales/purchases for each company code. If the
cash discount amount should not be included in the base amount for tax
calculation, select the TaxBaseNet indicator (tax basis is net value).
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TH ea@ 8

Change View "Tax Base'": Overview

.. |TaxBaseret

We do notwant tax base as net, therefore we do not select this.

3.6 Define Tax Accounts (OB40)

IMG - Financial Accounting—> Financial Accounting Global Settings - Tax
on Sales/Purchases—> Posting—> Define Tax Accounts

Here you assign tax accounts to the transaction keys
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JH @@ S0 E anas BE @0
Display FI Configuration: Automatic Posting - Procedures

— o

Procedures
Description Transaction Account determ. W
Purchase tax 1 51 [+]
Purchase tax 2 W52 [v]
Purchase tax 3 W53
Purchase tax 4 W54
AP GET Separate Post WEL
Input tax HST WEH
Input tax YET
Service tax credit T C
Service tax dehit 1D
Interest markdown ZnS
Investrent tax ZUs
Double click
Input tax WST

Update the following:-
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gl 000 B ISceICHE anon | RE
Dispiay FI Configuration: Automatic Posting - Rules

4 b Accounts | Posting Key |

Accounts are determined based on
DehitrCredit | Mat changeable
Tax code =

Fosting procedure
Other procedure Shit+Fa ] | @& G & | OO () 20 U AS 2 | B

Save

Atitomnatic Posting - Rules

Display -= Change
Create...

Transport

Exit

Accounts are determined hased on
Debit'Credit O Mot changeahle
Tax code O
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| 0 2[aB8 6@ CHE DDODIRE G

Maintain FI Configuration: Automatic Posting - Rules

EHIH Accaounts || Fosting Key |
Transaction VST

Accounts are determined hased on
Debit'Credit = Mot changeable
Tax code O

Click on -
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Update the following:-

& JH e CHE DL DR @m

Maintain FI Configuration: Automatic Posting - Accounts

\IHI'| Posting Key & Frocedures  Rules

Account assignment

Account
119904 =

[0 I < B

L [« 1]

Click on =

Click &

Double click [Qutaut tax MW
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G| 8]a0 008 CHB ahan B

Maintain FI Configuration: Automatic Posting - Rules

EHIH Accounts || Posting key |
Transaction S

Accounts are determined based on
Dehit'Cradit | Mot changeahle
Tax code |

Click on E

Update the following:-

|  5/iB @@ CHE DN
Maintain FI Configuration: Automatic Posting - Accounts

Elz'| Fosting Key H‘E Procedures || Rules |

Account assignment

Account
119905 [@

119905 — Tax on Output

Click on E
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3.7 Assign Tax Codes for Non-Taxable Transactions

IMG - Financial Accounting> Financial Accounting Global Settings > Tax
on Sales/Purchases—> Posting> Assign Tax Codes for Non-Taxable

Transactions

Here you define an incoming and outgoing tax code for each company code,
to be used for posting non-taxable transactions to taxrelevant accounts.
Transactions posted like this are, for example; goods issue delivery, goods
movement, goods receipt purchase order, goods receipt production order,

order accounting.

Update the following codes:-

Systermn

Selection  Lilities Help

20 CEQ  BHE DO FER @

Change View "Allocate Co.Cd. -> Non-Taxable Transactions”: Overvi

T2 Gl Display BC Set

Goto

Tahle View Edit

r Co.. |[Company Bame City Input ta...|Cutput . |Jurisdict. ¢,
9100 4 Ltd. turnbai v 50 | =) [+
020041 Ltd. ashington Yo 50 [~]
. O

Click on =

4. Configuration for GL Automatic clearing: -

4.1 Automatic Clearing

IMG - Financial Accounting = General Ledger Accounting> Business
Transactions—> Open Item Clearing - Prepare Automatic Clearing

In this activity you enter the criteria for grouping an account's open items for
automatic clearing. The clearing program clears the open items that are
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grouped together if their total balance equals zero in local and foreign
currency.

You must enter the following standard criteria:
account type

account number or a number interval

You can also enter a further five criteria.

You select these five additional criteria from the fields in table
BSEG or BKPF. If possible, you should choose fields that are also
contained in table BSIS (G/L accounts), BSID (customers), or BSIK
(vendors).

Automatic clearing is required for GR/IR clearing accouns and Bank
accounts; further automatic clearing is also required for Vendors and
customers

Select the existing entries in SAP

Selection

Table View Edit Goto

Lltilities Help
B IE @@ SHE than BE @
Change View "Additional Rules For Automatic Clearing': Overview
%2 Mew Entries | [ ) EWES

Systermn

| |chts faccTy [Fromacet  [Toaccount [Criterion 1 |Criterion 2 [Criterion 3 |Criterian 4 Criterinns
[+]

L B £ ZUONR GSBER WELND
K o i ZUONR GSBER WBLUND [~]
= i 5999939 ZUONR GSBER WELND

Click on = enter the chart of accounts YCCA

Update the following:-
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Selection  Utilities Help
B AH e SHE Dhoan BEE @
Change View "Additional Ruies For Automatic Clearing”: Overview of .

Tahle View System

Edit Goto

rChtA...Acch Froracct |Toaccount |Criterion 1 |Criterion 2 |Criterion 3 |Criterion 4 |Criterion 5
YCCA D 1 395899989588 [ZUONR [+]
YCCA K 1 98999995989 [ZUONR [~]
YCCA |5 ] 589999 ZUONR EBELN & H

The accttyp is D for debtors K for creditors and S for General Ledger
The first criterion specified is the assignment field for account types.
This criteria’s can be selected based on the individual company requirements.

The GRIR account can be cleared using the criteria Purchasing document
and line item therefore also select EBELN (purchasing document)

Click
4.2 Define Tolerance Groups for G/L Accounts

IMG -> Financial Accounting > General Ledger Accounting—> Business
Transactions> Open Item Clearing - Clearing Differences - Define
Tolerance Groups for G/L Accounts

For G/L account clearing, tolerance groups define the limits within
which differences are accepted and automatically posted to predefined
accounts. The groups defined here can be assigned in the general ledger
account master record.
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THea@ BHE HDoL0 BE @

Change View "Tolerances for Groups of G/L Accounts”: Overview

... |Tol.group Mame of tolerance group

Credit FerDr

[Default

Default

Default

Default

Default

Default

Default

] e e ] ] ] 5

|
Click on

Update the following:-
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Help

Systerm

Edit Goto  Selection  Utilities

A e SHE anas AR @0

New Entries: Overview of Added Eniries

Table View

V4 EE
rCu... Tol.group MHame oftolerance group Dehit Credit FPerD|PerC VD
9100 O[]
m] &
L
L
L
L
U
Click on

4.3 Assigning accounts for GL Clearing Differences

IMG - Financial Accounting - General Ledger Accounting—> Business
Transactions> Open Item Clearing - Clearing Differences - Create
Accounts for Clearing Differences

For G/L account clearing, define the limits within

which differences are accepted. In this activity you define the accounts
to which these differences should be posted.

Enter chart of accountsYCCA

Enter Chart of Accounts

Chart of accounts |

v B

[ ]
Click on to save the rules

Posting key

Click on to update the posting keys
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Maintain Fi Configuration: Automatic Fosting - Pos.

|A|:|:Dunts || Rules |

Paosting Key

Dehit
Credit

Update the following:-

| 000 iBIe@e CHE T

Maintain Fi Configuration: Automatic Posting - Posti

CAccounts | Rules |

Paosting Key

Dehit
Credit

click B

And update GL code 470706, which is clearing difference account (G/L). It is
an expense account
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Fosting procedure Edit  Goto Extras  LHilities Help

3 dH @ SEE antaxnl

Maintain FI Configuration: Automatic Posting - Accounts

System

[ Postingkey Rules

Chart of Accounts YCCA  Common Chant of Accounts A Group cos
Transaction DEA Differences arising an GIL acct clearing
Account assignment
Account
4.?‘EITEIE| =
. O
Click

5. Configuration for Foreign currency Valuation

In this configuration you define the specifications required for the valuation of
foreign currency balances e.g. Bank accounts holding foreign exchange and
Open items in foreign currency e.g. Customers and Vendors

5.1 Define Valuation methods

IMG - Financial Accounting > General Ledger Accounting> Business
Transactions—> Closing = Valuating - Foreign Currency Valuation - Define
valuation methods

SAP uses exchange rate type M to value all foreign currency items. M is the
average rate of any foreign currency.

In this step, you define your valuation methods for the open items. With the
valuation method, you group specifications together, which you need for the
balance and individual valuation. Before every valuation run, you specify the

required valuation method.
SAP provides various valuation methods. You can create your own key
starting with Z.
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SAP provides following valuation methods: -

Selection

Edit

Liilitie s Help
BdH @@ DEE Ana8a
Change View "Foreign Currency Valuation Methods": Ovel
o Mew Entries B o B [E

Tahle View Goto Systerm

DValuatinn rnethod Description

~ |Bank

_lDEHEI aluation wf Exchange Rate Tvpe b

_lHTD FZ bal.per acct, print LI's, lowest value principl
[KORE] aluation wf Exchange Rate Type b
WAL aluation wf Exchange Rate Tyvpe B

Let us create our own valuation methods.

. ey Entries
Click on

Update the following:-
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& IO @@ SHE anos HR @
New Entries: Details of Added Entries

Yaluation method for Customersand Wendors

Waluation procedure

) Lowestvalue prncple []Corp.group-vendors

() Strict lowest value principle []Corp.oroup-cust.
@ plways valuate [ GiL waluation arp
) Revalue only

) Reset []Balance valuat.

[JPost per line item

Document tvpe []hirite extract

Exchange rate determination

B Use exchange hedging
Credit bal.exch.rate type G Miniturm difference

Debit bal exch.rate type

) Determine rate type from account balance
&) Exch rate type from invaice reference

Relevant for open items

Exchange rate type B is Bank selling and Exc hange rate G is bank buying
rate.

In the valuation procedure various configuration options are available
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..................................... . The valuation is only displayed if the valuation
difference between the local currency amount and the valued amount is
negative that is an exchange loss has taken place. The valuation is carried
out per item total.

the new valuation has a greater devaluation and/or a greater revaluation for
credit entries than the previous valuation. The valuation is calculated per item
total.

-------------------------- If you select this procedure, revaluations are also taken into
consideration.

........................... If you select this method system only does a revaluation if
applicable but does not do devaluation where there is exchange loss.

{2 Reset__ |f you select this parameter then the open items are valuated at

the acquisition price. This way the valuation difference is set to zero. The old
valuation method is reset. The account determination is reversed: The
revenue that arises is posted to the expense account.

Exchange rates are types are attached to the valuation method.

----------------------------------------------------------------- If you select this field, the account
balance/group balance in the relevant foreign currency is used to determine
the exchange rate type. This is relevant for account balance revaluation

A document type SA is attached to the valuation method.

Let us configure another valuation method for Bank Balance:

Click on [ewy Entries
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JHIe@@ B E DDA EE @I
New Entries: Details of Added Entries

Yaluation method for Bank halance in foreign curre

Yaluation procedure

(I Lowestvalue procple [Jcarp.group-vendars
() Strict Iowe st value principle [l Corp.group-cust.
@ Always valuate [] &L walustion grp

) Revalue anly
I Reset | Balance valuat.

[ Post per line itern

Document type []Wirite extract

Exchange rate determination
Cehit bal.exch.rate type
Credit hal.exch.rate type G Minimum difference

B [JUse exchange hedging

@ Determine rate type fram accaunt balance
() Exch.rate type from invoice reference

Click B
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5.2 Assign GL accounts for Foreign Currency valuation

IMG -> Financial Accounting > General Ledger Accounting—> Business
Transactions> Closing - Valuating - Foreign Currency Valuation -
Prepare Automatic Postings for Foreign Currency Valuation

Exchange rate difference in foreign currency balances e.g. bank accounts
held in foreign currency

Double click on KDB Line

Posting procedure  Edit - Goto

Extras  Utilities Help
JHeEe LR ahioon BE @8
Maintain Fi Configuration: Automatic Posting - Procedures

Systermn

&
Group FWE Exchange\ﬁiﬁerences
Procedures \
Description :[\Qﬂsactinn Account determm.
Botumnt Bpli far Currency Exchanaa) CENy <]
Exch. Rate Diff. using Exch. Rate Key KDEB E‘
Exchange Rate Dif: Open ltemsiGL Acct KDF
Payrnent difference for altern.currency KD
Payrment diff for altern.curr.(offset) KDZ _|
Internal currencies rounding differences ROF

Enter Chart of accounts YCCA
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Enter Chart of Accounts

Chart of accounts |

v R

Here you will enter the following

Exchange rate difference key Can be kept blank or you can enter a key with 4
digit e.g. 0001. In case you create this exchange rate key then the same has
to be updated in the GL code of the foreign currency account i.e. control data
tab which has the field exchange rate difference key. Only when it is attached
the system will revalue the foreign currency account.

Expense account: You need to enter the expense GL code for Unrealized
foreign exchange loss. The loss on revaluation is unrealized and will be
automatically reversed in the next month e.g. 472002 Unrealized Exchange
Gain/Loss — Trade

FPosting procedure  Edit  Goto Exras  WHilities  Systern Help

& 2 H eE@ D00 onoasn BHE G

Maintain Fi Configuration: Automatic Posting - Accounts

4 » [ @ E Posting Key .2 Procedures

Chart of Accounts YECA  Common Chart of Accounts A Group cos
Transactian KDB Exch. Rate Diff. using Exch. Rate Key
Account assignment
Exchange rate difference key Expense a... |E/R gains ... |[Rolling Wal... |Ralling Wal..
472002 472002 = [4]
[+]
M

E/R gains: You need to enter the revenue GL coded for Unrealized Foreign
exchange gain. The loss on revaluation is unrealized and will be automatically
reversed in the next month e.g. 472002 Unrealized Exchange Gain/Loss —
Trade. You can have a separate account or the same account.

Exchangerate differencein open itemse.g. Accounts Receivable and Accounts
Payable
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Double click on KDF Line

Posting procedure  Edit

Goto

Liilities

ld B ea@ DHE Dhas BE

Extras

System

Maintain FI Conﬁgunimn: Automatic Posting - Procedures

(&4

Group Fun Exchange rate differences

Frocedures

Description Transaction Account deterrm.
Document Split for Currency Exchange CEX
Exch. Rate Diff. using Exch. Rate Key kDB
Exchange Rate Dif: Open ltemsiGL Acct KDF
Payment difference for altern.currency A
Fayment diff for altern.curr (offsef) KDZ
Internal currencies rounding differences RDF

Here you will enter the GL code for Accounts receivable or Accounts
Payable (the reconciliation account). You can enter different GL codes
for each currency code and currency type. Alternatively if you do not
want different GL codes for each currency you can keep them blank

Enter chart of accounts YCCA in the pop up

Mew entries

Click on and update the following:-
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New Entries.: Delails of Added Entries

nﬁ!ﬂ@iﬁl‘l‘l

Cumency
Curencytpe

Exchange rate difference realized
Loss 472001
47200

Eain

Waluation
Yal.loss 1 4720082
Wal.gain 1 472802
Bal.sheet adj.1 19812 [&)

Translation
Loss
Bal.sheet adj.loss
Gain

Bal.sheet adj.gain

119020 is the GL code for Account Receivables trade 3rd parties
L oss: Hereyou enter the GL code for exchange loss, which is realized
Gain: Here you enter the GL code for exchange gain, which is realized.

Val. loss 1: Here you enter the GL code for unrealized exchange Loss on
revaluation of open items i.e. accounts receivable and accounts payable

Val. gain 1: Here you enter the GL code for unrealized exchange gain on

revaluation of open items i.e. accounts receivable and accounts payable

Bal.sheet adj.1 : Here you enter the GL code to which the receivable and
payables adjustment is posted during foreign currency valuation of open
items.
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The SAP System supports two valuation areas in parallel. This account is
used during valuation of the first valuation area.

The first valuation area reflects the local view of the Company code, the
second valuation area takes the corporate policy for the valuation into
consideration.

6. Configuration for regrouping postings

6.1 Define Adjustment Accounts for GR/IR clearing

IMG - Financial Accounting - General Ledger Accounting-> Business
Transactions-> Closing 2 Regrouping-> Define Adjustment Accounts
for GR/IR Clearing

The goods receipt/invoice receipt (GR/IR) clearing account is a provision
account, and is posted to whenever you receive goods that have not been
invoiced yet or whenever you receive invoices for goods that have not been
delivered yet.

In this activity you define the numbers of the adjustment and target accounts
for the automatic postings for the GR/IR clearing account.

Transfer postings have to be made at the balance sheet date to reflect the
goods invoiced but not delivered and the goods delivered but not invoiced.
Transaction code F.19 analyzes the GR/IR clearing account and posts
adjustments entries for outstanding amounts to adjustment accounts. It makes
the offsetting entry to the account for goods delivered but not invoiced or to
the account for goods invoiced but not delivered (target account).
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Double click BNG

Frocedures

Description ﬁ\gsactiun Account determ.
Invoiced hut not yet delivered] BN
Celivered hut not yet invaiced GME
Foreign currency valuation Ji3

0] =

Update the following:-
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Edit

Extras LHilities Help

N | N N SR R s - N

Maintain Fi Configuration: Automatic Posting - Accounts

Posting procedure Goto Systern

4 » [0 @O [E Postingkey 2 Procedures

Chart of Accounts YCC&  Commmon Chart of Accounts & Group cos
Tranzaction BMG Invoiced hut not yet delivered

Account assignment

Reconciliat...|Adjustmen... |Targ.acct
219914 219915 118522 (=)

Update the following: -

Reconciliation account: Enter the GL code 219914 i.e. GR/IR clearing account
(Goods Receipt/Invoice receipt)

Adjustment account: Enter the GL code 219915 i.e. GR/IR correction account

Targ. Acct : Enter the GL code 119522 GR/IR Invoiced but goods not yet
received

Click Save
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Double click GNB

Posting procedure Edit Goto B

ysterm  Help
a\d H @@ @ 2R fhnon BHE @
Maintain FI ConfigquratioN: Automatic Posting - Procedures

&
Graup WRY Gnndsfimfs? receipt clearing

Procedures

Description Yransaction Account deterrn, E
nvaiced but notyef deliverad; B [«
Delivered hut not yet invoiced GME E
Foreign currency valuation Jig |7

Enter chart of accounts YCCA if the pop up comes

FPosting procedure Edit  Goto

Extras LHilities Help
2R CEe SHE aDhoan AR
Maintain FiI Configuration: Automatic Posting - Accounts

4] |03 Posting Key 2 Procedures

System

Chart of Accounts YCCA  Common Chart of Accounts A Group cos
Transaction GNE  Delivered hut notyet invoiced

Account assignment

Recaonciliat.. |Adjustmen.. | Targ.acct
219914 219915 213916| [}

—— ==
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Update the following: -

Reconciliation account: Enter the GL code 219914 i.e. GR/IR clearing account
(Goods Receipt/Invoice receipt)

Adjustment account: Enter the GL code 219915 i.e. GR/IR correction account

Targ. Acct : Enter the GL code 219916 GR/IR Shipped not invoiced

Click Save

7. Creating Balance sheet and Profit and Loss account

7.1 Define Financial Statement Version (FSV)

IMG - Financial Accounting - General Ledger Accounting—> Business
Transactions—> Closing - Documenting - Define Financial Statement
Versions

You define the versions you need to create a balance sheet and profit and
loss statement. You can create number of financial statement versions for
your chart of accounts one for the local reporting, one for parent reporting. In
each version you can group the GL codes differently.

You can define versions for a specific chart of accounts, for a group chart of
accounts, or without any specific assignment.

You then determine the financial statement items for your version.

You assign groups of accounts to the items at the lowest levels of the
hierarchy. You can select the criteria that determine which items the accounts
are displayed in. For example, accounts or groups of accounts can be
assigned to particular items based on their balance.

Alternatively, you can also assign functional area intervals at the lowest level
of the structure, instead of account intervals. Either account intervals or
functional area intervals can be assigned to a financial statement item. You
must explicitly define financial statement versions to which functional areas
are assigned as such. You do this by setting the "Fun.area allowed" indicator.
This financial statement version can then also be used by the notes to
financial statement in the G/L account information system.
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Click on or to start creating FSV from scratch. In case you want

to copy from existing FSV you need to position the cursor on the FSV as
source FSV e.g.

CEE . FrewessemeGeatian

. fE .
then click on and update the following parameters

Z] 8laHIe0e CHE DhoD B

Change View "Financial Statement Versions": Detalls of Selected

Financial statermentversion A Ltd. Lacal reporting

General specifications

Maint. l[anguage EN
ltem keys auto. ]
Chart of accounts YGCA ()
Group account number [

|

Fun.area perm.

And then click on E

We will cover here Creating FSV from scratch.

Cick on
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| 00 i Biece CHE aDoHD
New Entries: Details of Added Entries

| Fin.statement iterms | E E'

Financial statement version A Ltd. Local reparting

General specifications

Maint. language en
ltem keys auto. ]
Chart of accounts YEEP.|@
Group account number [

]

Fun.area perm.

Give the code for the FSV e.g. YCCA and name for the version.

Give the maintenance language cod e.g EN (for English)

If the item keys are required automatically then you need to select, else
deselect it.

Enter the chart of accounts YCCA

Click on E

| Fin.staterment items H

Click on
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Structure  Edit  Goto WMilities  Settings  System Help

& 3 A @E@ DEE &

Change Financial Statement Version
i & Createiterms | Assignaccounts O 83 e

YCCAL Financial statement wersion & Ltd. Local repo

B WMo text exists Assets

5 No text exists Liahilities

4 Mo text exists Het result: profit
3 Mo text exists MNet result: loss
2 Mo text exists FP+L result

1 Mo text exists Mot assigned

The above nodes are created automatically:-

P+L Result gives profit and loss in income statement
Net result: profit profit carried forward to balance sheet
Net result: loss Loss carried forward to balance sheet

Position the cursor on the node YCCA and then

Click on Create items

Update the following information and click the continue button
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[ ¥CCA Finacial Statement wersion & Ltd. Local Repor

—E3 Balance Sheet
I3 Incone Statement
L Tnassigned A!:cu:uunts

v R

Structure  Edit Goto  Uilities  Seftings  System  Help

& B @eae SHE D
Change Financial Statement Version
7 & Createiterns  Assign accounts Ok 8% T go

WEH] Financial statement version & Ltd. Local repo

BS Balance Sheet
IS Income Statement
U8 Unassigned accounts

B Mo text exists lzsets
5 Mo text exists Liabilities
4 ho text exists Wet result: profit
3 ho text exists Net result: Toss
2 MNo text exists F+L result

—1 HNo text exists Not assigned
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Thereafter click &ll Ho text exists Azzets and click on @ and

| - - 'j.
then click on B Balance Sheet 54 click on Reassign &

Select subordinate

B Mo text exists BS Balance Sheet

1 same level

@ Subordinate

v %

Similarly assign the various nodes to the respective elements which should
finally look like this.
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Structure  Edit  Goto  WHilities

) 100 Co@ DHB o

Change Financial Statement Version
3 = Createitems  Assign accounts Bk 8% T go

¥CCA Finacial 3tatement wersion &4 Ltd. Local Repor
— = ES Balance Sheet

—& [ No text exists Liabilities

3 No text exists HNet result: loss
4 No text exists MNet result: profit

6 No text exists Assets

— & I3 Income 3tatement

2 No text exists P+L result

— & U4 Tnassigned Accoumts

1l No text exists HNot assigned

Double click on “10 Thassigned Accounts MNot assigned and update the
following
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Inassigned Accounts
Start of group

End of graup

||:| Display total

Graduated total

[] Display total

v)[a)[v][x]

. . B mo text exists Asset
Thereafter change the description of |tem 7 bk mashs feseRe by

double clicking and updating the following information
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Start of group

Assaty|

End of graup

Total Assets

Display total

Graduated total

[] Display total

[v)[a][w][]

Rename everything to look like this
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Utilities  Setftings Help

2 dH e DHRER HDo80 | E
Change Financial Statement Version
o2 = Createiterns  Assignaccounts Ok 83 o

Edit

Structure Gato System

¥CCA Finacial 3tatement wersion & Ltd. Local Repor

— & BES Balance Sheet

— 3 Z Liabilities Liabilities

01 Retained earnings - profit Net result: loss
02 Retained earnings - Loss Net result: profit

1l Asszets Aszets

—= Income Statement

& TIncome
4 Cost & Expenses
03 Net Results P+L result

— 3 U& Tnassigned Accounts

10 Tmassigned Accounts MNot assigned

To create further nodes below Assets proceed as follows:-

Position the cursor on ~Hl Assets dzzets and click on

Create items . . .
and update the following information
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—E3 Balance Sheet
1 L3zeLs
11 Current Assets
— 1z HNon-Current Assets
13 Other Non-Current Assets
v B

After updating your FSV will look like this
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Structure  Edit  Goto

Litilities Help
B0 eEe EHE D
Change Financial Statement Version

2 =] Createitems  Assignaccounts Ok 8% T go

¥CCA Finacial Statement wersion & Ltd. Local Repor

— 3 B3 Balance Sheet

Aszets

1l Current ALssets

12 Non-Current Assets
13 Other Non-Current Assets

— 0 2 Lishilities Liabilities

— & IS Income Statement

8 Income
4 Cost & Expenses
03 Net Results P+L result

— & U4 Unassigned Accounts

Create further nodes as follow under Current assets
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Create tems
—1 Lzzets
11 Current Assets

1100 Cash &« Cash Equivalents
1120 Aocounts Receiwahle Trade
1124 Inventories
1192 Other Receiwvables & Prepaymentl

v

Under Cash & Cash Equivalents create further nodes 11000 Petty cash and
11100 Bank — Current accounts.

After creating all the above nodes the FSV configuration will look like this

GL Configuration Page 124 of 164 www.sapficoconsultant.com



Edit

Ltilities Help
2 AH e SHE DDLOH BE @
Change Financial Statement Version

3 &1 Create iterns || Assign accounts | Bk &% T @

Structure Goto

¥CCAh Finacial Statement version A4 Ltd. Local Repor
& B3 Balance Sheet

— = 1 hzzets Lszets

= 11 Current Assets

& 1100 Cash & Cash Equiwvalents

11008 Petty Cash
B 11100 Eank - Current Accounts

Hongkong & Shanghai Banking Corp. Ltd.

1190 Accounts Receiwvable Trade
1194 Inwventories
1192 0Other Feceiwvables & Prepayment

12 Non-Current hssets
13 Other MNon-Current Assets

— & E Liabilities Lishilities

& Zl1 Current Liabilties

Now we will see how to assign GL accounts to the the node Bank —
currentaccounts

Position the cursor on the node MRS Hengkong & Shanghai Banking Corp. Ltd.

Assigh accounts

and click on and update the bank GL codes
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|

114500 114508 i
(] o]
(] o]
(] o]
(] o]
(] o]
LR
(] o]
(] o]
(] o]

oo

[ ]
[ ]
[ ]
[ ]
[ ]
[ ]
[ ]
[ ]
[ ]
[ ]

v)[@[4][~]%

D and C are debit and credit balance of the account.

After assigning the accounts FSV will look as follows:-
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Edit

Utilities Help

200 CEQ DHE DO BE @
Change Financial Statement Version
i & Createitems | Assignaccounts | B 8% T g@

Structure Goto Settings System

¥CCA Finacial Statement wersion A Ltd. Local Repor
= BS Balance Sheet

— &= 1 hssets Lzzets

& 11 Current hssets

& 1100 Cash & Cash Equivalents

11000 Perty Cash
B 11100 Bank - Current Accounts

= IWEEE Hongkong & Shanghai Banking Corp. Ltd.

G ¥CCAO000114500 - 0000114509 X[X

1190 Accounts Receivable Trade
1194 Inwentories
1192 Other Receiwvables & Prepayment

12 Non-Current Assets
153 Other Non-Cutrrent Azssets

— = 2 Liahilities Liahilities

& Z1 Current Liahilties
I

Now if this bank account is an overdraft account i.e. Bank balance can
become a debit or credit balance. In case bank balance becomes credit i.e.
negative then it should be regrouped to the liabilities side of balance sheet
under current liabilities.

We will similarly create the various nodes under liabilities which appear as
shown below:-
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L

E Z Liabilities Liabilities
3= 21 Current Liabilties
= 2101 3hort Term Borrowing
= 21010 Bank Owerdraft (Current)
2114500 Hongkong & Shanghai Banking corp

21011 Bank 3hort term loans

Now to regroup the balance from Bank — Current assets node to the current
liabilities node we proceed as follows:

. . Hongkong & 3hanghai Banking Corp. Ltd. .
Position the cursor on item n

Bank -Current accounts on Current asset side and click on Select % , the
bank accounts get highlighted as follows:-

—E BS Balance 3heet

— &= 1 iszets Lasets

— = 11 Current Assets

= 1100 Cash & Cash Equivalents

11000 Petty Cash
= 11100 Bank - Current hccounts

= WES Hongkong & Shanghai Banking Corp. Ltd.

B ¥CCAOODOOL14500 - 0000114509 X[

.. ~2l14500 Hongkong & Shanghail Banking cor
Thereafter position the cursor on the deand ? e

in bank overdraft under current liabilities and then click on Edit=> Debit/credit
shift 2 Define

ehitiCredit Shift

‘Debit item: Credit itern

1@ 114500 Hongkong & 3h | 2114500 Hongkong & 3
2114500 Hongkong & 5 | 114500 Hongkong & Sh

1 ¥ Help ¥
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Click ‘¥ since 114500 should be debit and 2114500 node should be credit

The display will appear as follows:-

\jllUUU Petty Cash
=

11100 Bank - Current Accounts

= 114500 Hongkong & Shanghai Banking Corp. Ltd. ®|_ T—» E114500 Hongkong & Shanghai Banking corp

E YCCADOO0114500 - 0000114509 X[ _

1180 Accounts Receivable Trade
1184 Inventories
1192 Other Receiwasbles & Prepayment

1& Non-Current Assets
13 Other Non-Current Assets

— 3 2 Lisbilities Lisbilities
& 21 Current Liabilties
= 2101 Short Term Borrowing

= 21010 Bank Overdraft [Current)

EARESE Hongkohyg & Shanhghai Banking corp _|¥ T 114500 Hongkong & Shanghai Banking Corp. Lrtd.

21011 Bank Short term loans

“01 Retained earnings - profit MNet result: loss

The item %€ Fetained earnings - Loss Wet result: profit  ghould be placed
under Shareholder's Equity. To do so proceed as follows:-

Position the cursor on ' Retained earhihgs - profit Net result: loss and

click on Select % and position the cursor on
E Retained earnings - Loss Net result: profit

and click on Select * .
Thereafter click on the item E #harshelders Emity 504 click on Reassign

) )
"3 and select subordinate

ign Modes

From nodes to nodes
01 Retained earnings - profit 30 Shareholders Eguity
Modes to

02 Retained earnings - Loss
I game level
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Likewise you need to create various node under Income statement and assign
GL account codes to each of the lowest level node.

Finally after assigning GL code to each node, you need check the non
assignment of GL codes to your company code.

Proceed as follows=

Click on

And update company code 9100

This step will give you list of accounts not assigned to the various nodes

After assigning the non assigned GL codes to various nodes your FSV is
ready to be used by company code 9100
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8. Fl Integration with other modules

8.1 Integration with Overhead Cost Controlling

When a reconciliation ledger is implemented in the CO, you need to define
this account. Postings will happen from the controlling module to the FI in
order to balance FI.

Scenario:-

Controlling allocations happened between 2 company codes. Since allocation
has taken place in the controlling module, there will be no corresponding
posting in Fl in both the company codes.

In order that posting happens in both the company codes in Fl, you need to
configure this setting.

IMG - Financial Accounting - General Ledger Accounting - Business

Transactions > Integration - Overhead Cost Controlling - Define
Accounts for Overhead Cost Controlling

[ ]
Enter chart of accounts YCCA and Click on Save

Enter GL code 450020 Reconciliation Ledger Adjustment Account

Fosting procedure  Edit Goto  Ewxras  Uilities  Systern Help

24 H a2 EE S Tmag E

Maintain Fi Configuration: Automatic Posting - Accounts

[ Postingkey  Rules

Chart of Accounts YCCO&A  Common Chart of Accounts A Group cos
Transaction Co C0 - Fl reconciliation posting
Account assignment
Account
450020 =)
. ]
Click
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8.2 Integration with Materials Management

Any transaction in MM with the respect to material movements happens with a
movement type. Each Material movement such as goods receipt against
purchase order, goods issue to production order, scrapping of goods, transfer
of goods, goods issue for sale, initial stock upload, has a Movement type
defined in the system.

Thus the various account assignments gransaction keys) are linked to an
MM movement type.

In the Material master we have various views such as the Basic view,
purchasing view, Sales view, MRP view, Quality view, the Accounting and
the costing view.

In the Accounting view of the Material master we update the valuation class.
Each material type will have a certain valuation classes. The valuation class
will determines the GL codes for the stock postings.

Let us understand the linkages of valuation class first:-

Group Together Valuation Areas

IMG > Materials Management - Valuation and Account Assignment >
Account Determination - Account Determination Without Wizard -
Group Together Valuation Areas

Here we group together valuation area (Plant) to a valuation grouping code.
This step is necessary if we want to assign GL accounts based on valuation
area. This helps us in having different GL codes for each valuation area.

Update the valuation grouping code of your choice for the valuation area
(Plant) 9100.

Table View Edit Goto Selection

Liilities Help
2 dBICa@ SHE DDhoan BE
Change View "Acct Determination for Val. Areas": Overview
Va2 E

Swystem

r‘vfal.area CoCode |[Campany Marme ChritAcets  [Wal.Grpg Code
| Eypeie) 1030 A Ltd, W CCA 9100| E|
, =

Click on =
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Now valuation grouping code 9100 is active for plant 9100, company code
9100 for chart of accounts YCCA.
Define Valuation Classes

IMG > Materials Management - Valuation and Account Assignment >
Account Determination - Account Determination Without Wizard -
Define Valuation Classes

Here you define which valuation class will be allowed for a material type.

Valuation class is a group of materials with the same account determination.
Several valuation classes are generally allowed for one material type. A
valuation class can also be allowed for several material type.

¥ 0 8]aH eee Dn®G ov

Account Category Reference/Valuation Classes

Account category reference
Yaluation Class

Material typefaccount category reference

. Account category reference
Click

These are the standard account category references available
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g 3 IH @@@ D5 % Dnan
Change View "Account Category Reference": Overview

Click

Peference far rawe materials

Ref. for operating supplies

Feference far spare parts

Reference for packading

Reference for trading goods

Feference far services

Ref. far non-valuated material

Ref. for semifinished products

Ref. for finished products

Click

Yaluation Class

Here you define the Valuation class and link it to the account category

reference.

GL Configuration
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& 18 @@ SHE oDnan BAE G

Change View "Valuation Classes"”: Overview

an—value assets RLU Ref. for operating supplies

Raw materials 1 Reference for ravw materials

Faw materials 2 Refarence for ravy materials

Faw materials 3 Refarence for raw materials

Raw materials 4 Reference for ravw materials

Operating supplies Ref. for operating supplies

Spare parts Refarence for spare parts

(Returnable) packaging Reference for packaging

Trading goods Reference for trading goods

Services Refarence for services

Maon-valuated material Ref. for non-valuated matetial

Semifinished products Ref. for semifinished products

Semi-finished (external) Ref. for semifinished products

Finished products Ref for finished praducts

Click &

Click | Material typefaccount category reference |

Here Material type is linked to account category reference.
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Table View Edit Goto  Selection Sys Help

& B dH @@ BHE Dooa BE @
Change View "Account Category Reference/Material Type": Overvie
FARAEYENE!

MTyp Material type description
[1ABF |WWaste
[1REM | Samples
[ ] COMP | Prod. alloc., purchased
[ ] CONT  KAMBAN Container
[ ]COUP | Coupons
[ 1DIEN Service
[ |ERSA Spare pars
[ |FERT |Finished product
[ | FGTR | Drinks
[ 1FHMI Prod. resourcesitools
[ ] FODD | Foods {excl. perishablas)
[ FRIP | Perishahles
[ 1HALE Semi-finished product
[JHRWA | Trading goods
[ 1HERS Manufacturer pars
[ JHIBE Cperating supplies
[] IBAU | Maintenance assembly
[] INTR | Intra material
[1KMAT | Configurahle material
[ | LEER Empties
[ JLEIH Returnable packaging
[JLGUT | Empties (retail)
[ |MODE | Apparel (seasonal)
[ |NLAG  Mon-stock material

Acct cat. ref
fao7 (o)
gaas
gaE1
aaeE
aaps
2112
gea3
gaag
gaas
apaleys
gaas
gaas
apaleys
gaas

paez

gaat
ooes
poe4d
poe4d
poe4d
paes

Diescription

Ref. for non-valuated material
Reference for trading goods
Reference for raw materials
Reference for raw materials
Refarence for trading goods
Reference far services
Refarence for spare pars
Ref. for finished products
Reference for trading goods
Ref. for semifinished products
Reference for trading goods
Reference for trading goods
Ref. far semifinished products
Reference for trading goods

Ref. for operating supplies

Reference for raw materials
Ref. for semifinished products
Refarence for packaging
Refarence for packaging
Refarence for packaging
Refarence for trading goods

Thus you have now understood how valuation class is linked to

material type.

Now all the account assignment is done to the valuation classes defined

above.

GL Configuration
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The relevant valuation classes for our configuration are as follows:-

Material type Material type Valuation class
description
ROH Raw Material 3000
VERP Packaging 3050
HALB Semi-finished product 7900
FERT Finished product 7920
HAWA Trading goods 3100

Let us understand a few MM transactions and its accounting integration:-

1) Goods Receipt of Raw Material against apurchase order:-

Movement type for goods receipt against purchase order is 101.

The accounting entry posted is as follows:

Inventory of Raw Material Debit

GR/IR (Goods Receipt/Invoice Receipt) Credit

The GR/IR is a provision account in SAP.

The configuration to be done for this entry is as follows:-

IMG -> Materials Management - Valuation and Account Assignment -
Account Determination -> Account Determination Without Wizard -
Configure Automatic Postings (OMWB)

Or

Type in transaction code OBYC
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Fosting procedure Edit Goto

Extras  LHilities Help
2 AL @ LR aDhon BE @:
Maintain FI Configuration: Automatic Posting - Frocedures

System

&
Group RME  Materials Management postings (M)

FProcedures

Diascription Transaction Account detarm.
[R6u o gency bus) 461 4]
Sales fr.agency bus. G2 E‘
Exp.from agency hus, 0G3 |
Expenseirevenue from consign.mat.consum. BED

Expenseirevenue fram stock transfer BLM

Suhsequent settlerment of provisions BO1

Subsequent settlernent of revenues B02

Provision differences BO3

Inventory posting BSD

Change in stack account BSY

Inventory posting BSY

Revaluation of other consumables coc

Delkredere DEL

Materials management small differences DIF

Purchase account EIN

Purchase offsetting account EKG

Freight clearing FR1

Freight provisions FRZ2

Custorms clearing FR3

Custams provisions FR4 E'
FPurchasing freight account FRE E|

You need to update the BSX transaction key with the GL code Inventory of
Raw material account.

Double click BSX and select Valuation modif. and valuation class.
Valuation modif. - Should be selected if the valuation grouping code is active

in the Materials Management module and if separate GL codes are desired
plantwise. Even if it is not required currently, still it is a better option to select.

Double click [mentn posing e
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IR R R

Maintain Fi Configuration: Automatic Posting - Rules

E“IH Accounts | Posting keys |

Accounts are determined based on
Debiticredit []  Motchangeable
Yaluation modif,
Valuation class

Click on E

Update the following:-

For Raw Material update valuation class 3000
For Packing Material update valuation class 3050

For Semi finished goods update valuation class 7900
For Finished goods update valuation class 7920

For Trading goods update valuation class 3100
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Edit

Faosting procedure

Eoto tilities  Swstem Help

Q@@ I SEE AT
Maintain Fi Configuration: Automatic Posting - Acc

=l

4 » [0 @[ [E Postingkey 2 Procedures  Rules

Chart of Accounts YCCA  Common Chan of Accounts & Group cos
Transaction BEX Imventory posting

Account assignment

Valuation ... |Waluation ... [Account

9100 3000 119400

91080 3050 119580

91680 31680 115491

9100 700 il 19490 =3

91680 7920 118430
Click on

For the GR/IR account you need to update the WRX transaction key with the
GL code GR/IR account.

|GRIIR clearing account WA}

Double click

Edit

Extras

a4

Maintain FI Configuration: Automatic Posting - Rules

Fosting procedura Goto

4 P | Accounts | Posting ey

‘Chart of Accounts YCCA  Caorman Chart of Accounts A Group cos
Transaction WRX GRIR clearing account

Accounts are determined hased on

Debit'Credit ]

General modification ]

Yaluation madif,

Valuation class d
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[ ]
Click on

Update the following:-

Fosting procedure  Edit  Goto

Extras  LHilities Help
B dEH ea@ B E anaa)

Maintain Fi Configuration: Automatic Posting - Accounts

System

4 » [0 0 & Postingkey S Procedures  Rules

iChart of Accounts: YCC&  Common Chart of Accounts A Group cos

Transaction WRY  GRIIR clearing account

Account assignment

Waluation ... |Account
9100 218914

Generally GR/IR accounts are not maintained per valuation class.

[ ]
Click on =)

2) When Raw material is issued to the production order.

Movement type used for posting the above transaction is 261 — Goods issue
to order

The accounting entry generated in the system is:

Raw material consumption Debit

Inventory of Raw Material Credit

The transaction Key GBB needs to be updated. GBB key is used for various
offsetting posting entries. Within GBB transaction there are various account

grouping (general modification). In this case you need to update general
modification VBR with the Raw Material consumption account.
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JTH @@ EHE DTOy BE @m

Maintain Fi Configuration: Automatic Posting - Rules

E\IH Accounts || Faosting keys |

Accounts are determined based on
Debiticradit
General modification

Valuation rmaodif.
Yaluation class

Click on &

I ICEaE@ DR Dho8a BE )«
Maintain Fi Configuration: Automatic Posting - Accounts

E@@I Posting Key 2 Procedures  Rules
ChaofAceouns!  voc

GEE

Account assignment
Yaluation modif.  |General modifica... Maluation class Dehit Credit W
100 "YER 3000 400004 400000 [+]
100 "YER 3050 4067a0 A0E7EN [~]
100 "YER 7900 462002 462002
9100 "WER 920 462001 452001

Click on ©l

3) When Initial stock is uploaded for Raw Material
Movement type used for posting — 561 (Initial stock upload)

The accounting entry generated is as follows:-
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Inventory of Raw Material Debit

Stock data takeover account Credit

The transaction key GBB needs to be updated. General modification Key
B SAneeds to be updated with the GL code Stock data takeover account

Double click === S S — E— — =

Update the following:-

Fosting procedure  Edit  Goto

Extras  LHilities Help
2 dH @@ SHE DAL

Maintain FI Configuration. Automatic Posting - Accounts

System

4 » [0 @O B Postngkey S Procedures  Rules

‘Chart of Accounts YCCA  Corman Chart of Accounts A Group cos
Transaction GEE Offsetting entry for inventory posting
Account assignment
Valuation ... |General m... [Valuation c...|\Dehit Credit
9100 BSA 3000 1 1
9160 BSA 3050 1 1
91680 BSA 100 1 1
9100 BSA Tanm 1 1
9160 BSA TazA 1 1
Click on

'4) When goods receipt is made for finished goods against a production
order

Movement type used for posting— 101(GR agst prod order)
The accounting entry generated is as follows:-
Finished goods Debit

Change in Finished goods Credit
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In transaction key BSX for the valuation class finished goods we attach the
Finished goods GL code.

For change in Finished goods we update transaction key GBB and general
modification key AUF.

Update the following:-

Fosting procedure  Edit Goto  Extras  Itilities  Systerm Help

& 290 €@ S ataoan BAE

Maintain Fi Configuration: Automatic Posting - Accounts

4 » [0 @00 E Postngkey 2 Procedures  Rules

‘Chart of Accounts YCCA  Common Chart of Accounts A Group cos
Transaction BB Offsetting entry for inventory posting
Account assignment
Waluation ... |General m... Maluation c...|Dehit Credit
8100 LIF TAEM 462002 462002
89100 BIF Taz20 462001 462001
, =
Click on =

5) When goods issues are posted for sales=-
Movement type used for posting — 601

Accounting entry posted:-

Cost of goods sold Debit

Inventory of Finished goodsCredit

For cost of goods sold transaction key GBB is updated with general
modification key VAX
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Update the following:-

Fosting procedure  Edit  Goto  Extras  Ulilities  System Hel

z <1|0®®|Qﬂ

Maintain FI Configuration: Automatic Posting

4 || »|([3]|0C3 FPosting Key ﬁF’rncedurea Rules

Chart of Accounts YCCA  Common Chart of Accounts & Groug
Transaction GEE  Offsetting entry for inventory posting
Account assignment

Waluation ... |General m... [Valuation ... |Debit Credit

9100 AUF pgefalel 462002 462002

9100 AUF To20 452001 462001

9100 BSH 3000 1 1

9100 BSA 2050 1 1

9100 BSA 3100 1 1

9100 BSH paealel 1 1

9100 BSA To20 1 1

9100 PRF 3000 464018 464018

9100 YER 2000 400000 400006

9100 "YER 3050 400700 400706

9100 VER paealel 462002 462002

9100 YER To20 452001 462001

9100 LR To20 462003 462003

9100 LA 3100 462003 462003 (=)
Click on

6) When goods are scrapped:-
Movement type used for posting — 551
Accounting entry posted:-

Raw material scrapped Debit
Inventory of Raw Material Credit

The Raw Material scrapped account is attached to transaction key GBB and
general modification key VNG
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Update the following:-

Fosting procedure  Edit Goto  Extras  Utilities  Systern Help

& 2B @@ B onhan BAR

Maintain Fi Configuration: Automatic Posting - Accounts

4 » [0 [ [E Postingkey 2 Procedures  Rules

Chart of Accounts YOOA - Common Chart of Accounts A Group cos
Transaction GEE Offsetting entry for inventary posting
Account assignment
Yaluation modif. General m... Valuation c...|Debit Credit
9100 ALUF paelelel 462002 462002
9100 ALUF 920 462001 462001
9100 BSA 3000 1 1
9100 BSA 2050 1 1
9100 BSA 3100 1 1
9100 BSA 700 1 1
9100 BSA 920 1 1
9100 FRF 2000 4640148 464018
9100 WA 3100 462003 462003
9100 WA 920 462003 462003
8100 WBR 3000 400000 4000808
9100 YBR 3050 400700 400700
9100 YBR paelelel 462002 462002
8100 WBR 7920 462001 462001
91080 WNG 3000 400001 400001] =

O
Click on

7) When goods issued to sampling for Quality

Movement type used is 331

Raw Material consumption Debit
Inventory raw material Credit

Raw Material consumption account is attached to GBB and general
modification key VQP is used.
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If you noticed lot of account modifiers in transaction key GBB are used in

various movement type. It is difficult to remember the standard account
modifiers. In that case we can also use the Simulation mode. This helps us

in identifying what are the general modification (account modifiers) used in
GBB:-

Use the following path:-
IMG -> Materials Management - Valuation and Account Assignment -
Account Determination -> Account Determination Without Wizard -

Configure Automatic Postings or

Transaction code;: OMWB
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gl 208 eee oM

Automatic Posting

| Account assignment || Simulation ||I%) GIL accounts |

You can select the application area as follows:
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Dptions

Simulation Application area...
' Input mode. .. F&

Aut atic P“ﬁ"g Account check... F4

| Account assignment || Simulation ||n§> GiL accounts |

Thus you can do a simulation for Inventory management movements or also a
simulation for invoice verification transactions.

Let us do a simulation for Inventory management movements.

| Choose || Cancel |

Now we select the input mode

Application area... 0B ] G (e
Input mode... Fa
Account check. . Fa

Automatic Posting

| Account assianment || Simulation ||B§' GiL accounts

Here we can select the input of material number or input of valuation class.

We will select the input of valuation class, as it easier to enter valuation class
rather than material number. But if you want to be more specific you can
select the input of material number.
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| Choose || cancel |

i | Smsion

Update the following:-
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v/ JH e SHE DD,

Simulate Inventory Mgmt: Entry of Simuiation Data

| Choose || Account assignments || Movement type + || Maverment type - |

Moverment types

Movernent Type 1M1

R goods receipt

GR for asset

GR for sales order
GR for sales ord. st
GR for acct. assot.
Goods receipt

GR for sales ord. st
GR for sales ord. st
GR for sales ord. st
GR for sales ord. st
GR to SCvendor
GRto SCvendor
GR far project stock
GR for project stock
GR far project stock

Update the movement type 331
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Simuiate inventory Mgmt: Entry of Simnlation Data

| Choose || Account assignments || Moverment type + || Moverment type - |

Mavement types

Movernent Type N

Gl to sampling @l

Gl sampl.2l sls.ar.
Gl sampl.: sls.or.al
Gl sampl 2l consot
Gl sampl.:2l consgt
Gl sampl. project Qi
Gl sampl.: praj. @l

Gl sampl.:Ql re.pack
Gl samplQl cucons

Double click so that it becomes blue
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@ 10 CeQ CHE|
Simuiate inventory Mgmt: Entry of Simniation D

| Choose || Account assignments || Moverment type + || Moverment type -

Maverment types

Moverment Type N GI to zampling 0OI

Glto sampling Gl

Gl sampl.2l sls.or.
Gl gampl: sls.ordl
Gl sampl.2l consgt
Gl gampl.2l consot
Gl zampl. project Gl
Gl gampl.: praj. Qi
Gl sampl.Ql re.pack
Gl gampl.Ql cu.cons

| Account assignments |
Click ===

Now here it shows the offsetting entry posting and the required account
modifier. In this case the general modification required is VQP.
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Edit

Sirmulatian izoto Options

3 dHe@Ee SEE anas BE ¢

Simuiate Inventory Mgmt: Account Assignments

Movement + Movement- | Waluation class +

Waluation class -

Thus simulation helps us in finding the general
transaction key GBB and the general modification

(price difference).

Organization

Plant 91EIEI@-} Company Code 9108  -= Chart of Accounts YELCA
-= Waluation area 9188 -= valuation Grpg Code 9100

Waluation
Valuation Class ] jet| Raw materials 1

Movernent
Movement Type EX) Gl to sampling Qi

Posting Line
Posting Lines Text YIGCH  ABC YT FE Acct Deb. FE Acct Cr
[nverntory posting 91086 -@- 3000 88 119400 89 119400
Offsetting entry for invertory 9100 3000 81 --Missing- 81 --Missing-
Offsetting entry for invertory 9100 3000 81 --Missing- 81 --Missing-
Gainsloss from revaluation 91086 30EE 83 --Missing- 93 --Missing-
[nverntory posting 91086 -@- 3000 88 119400 89 119400
Cost (price) differences 91086 -|- 3000 83 464017 93 464017
0ffsetting entry for inventory 9180 Y0P 32088 81 --Missing- 91 --Missing-
[nverntory posting 91086 -|- 3000 89 119400

modification required for
for transaction key PRD

Let us now check the general modification key required for movement type

601 for finished goods.

Update the following:-
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& JH CaQ SHE B

Simuiate inventory Mgmi: Entry of Sinndation Data

| Choose || Account assighments || Maovement type + || Movement type - |

Movement types

Movernent Type GE

150 goods issue:dely

GO goods issue:dehsy
GD goods issuedehy
GD goods issue:dely
GO0 delivery sls.ord.

GD goods issuedehy
GO goods issue:dehsy
GD goods issuedehy
GD goods issue:dely
G0 delivery project

Double click 5D goods issueidebsy
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Simuiate inventory Mgmit: Entry of Simulation Data

| Choose || Account assignments || Moverment type + || Moverment type - |

Movement types

Maovernent Type GA1 GD goods issue:delwy

150 goods issueidehy
G0 goods issue:delnsy

GO goods issuedelsy
GD goods issue:dehsy
G0 delivery sls.ord.

GD goods issuedely
GD goods issue:dehsy
GO goods issue:delsy
GD goods issue:dehsy
G0 delivery project

CI|Ck | Account assignments |

Here we notice that general modification key required for 601 is VAX
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Simulation  Edit Goto  Qptions Help

B dH @@ SR nnan BE @
Simulate Inventory Mgimt: Account Assignments

Systemn

Moverment + | Movement- | Valuation class + || Valuation class -

Qrganization
Plant B1oo @-> Company Code 9100 -= Chart of Accounts YCCA
-* Valuation area oo -* Waluation Grpg Code a1oe
Yaluation
Yaluation Class 7920 Finished products
Fosting String WAET ¥|"Yalue updating
Gilantity updating
Moverment
Movernent Type GO1 GD goods issuedely
Faosting Line
Fosting Lines Text VIGCd  ABCE  WCT PK Acct Deb. PE &cct Cr
Inventory posting 9100 -e- 7920 89 119430 99 119430
Offsetting entry for inventory 9100 7920 81 --Missing- 91 --Missing-
0ffsetting entry for inventory 9100 7920 81 --Missing- 91 --Missing-
Gainfloss from revaluation 9108 79208 83 --Missing- 93 --Missing-
Inventory posting 9100 -e- 7920 B89 119430 99 119430
Cost (price) differences 9108 -e-  FO2Z0 893 464018 93 464018
Offsetting entry for inventory 9100 WAY O TO920 81 462003 91 462003
Inventory posting a1 oe -e- 7820 98 119430

8.3 Integration with Sales and Distribution

All Billing transactions happening in the Sales and distribution module will
trigger FI postings.

In this step, you allocate the G/L accounts for the revenue account
determination. You make the allocation for each of the access sequences.
In this case, you specify a G/L account depending on the following terms:

Application (key for the Sales and Distribution application)

Account determination type
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Chart of accounts (from the FI System
Customer account assignment group
Materials account assignment group
Account key

The allocated accounts are used to post revenues, surcharges and discounts
automatically.

IMG - Financial Accounting -> General Ledger Accounting -> Business
Transactions - Integration - Sales and Distribution> Prepare Revenue
Account Determination or

IMG > Sales and Distribution - Basic Functions - Account

Assignment/Costing> Revenue Account Determination -> Assign G/L
Accounts or

The transaction can also be accessed by typing in transaction code VKOA
from SAP Easy Access screen.

The account determination in SD happens through an access sequence which
can be seen in the table. The system goes about checking for account from
more specific criteria to less specific criteria.

Thus you can maintain different GL codes for each combination of the
table entry.

Thus it will go through first table entry CustGrp/Material grp/ account key. Any
configuration maintained here the system will go about checking details in the
transaction data for the combination of Custgrp/Material grp/ account key.

Customer grp is maintained in the Sales view of the customer master.
Material grp is maintained in the Sales view of the material master.
Accountkey is maintained in the pricing procedure for that condition type.

In case the first criterion is not fulfilled, system goes to the next table entry
and checks for Customer grp/ account key combination.

In case the second criteria is not fulfilled by the transaction data the system
goes and check the next table entry Material grp and account key.

Finally it will check the last table entry account key.
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List Edit Goto Systemn

Help
20 H e CHEB DDhoo HAE
Assign G/L Accounts

=

Table Description

oet Cust GrpfMaterialGrpfbcctkey
ooz Cust . Grpflccount Key

ne3 Material Grp/bcct Key

nod General

0e5 foot Key

We will maintain configuration for Material Grp/account key

Double Click |883 ] |Material Grpiicct Key

AAG is the material grp. We waintain this since we want it to post to a
different GL code as Sales 3" parties.

Click on [ ewy entries

Update the following:-

Tahle View Edit Goto  Selection  Ufilities  System Help

3l eae BHE ang
New Entries: Overview of Added Entries
%3 [k E [l DisplayBC Set

Material GrpiAcct Key

| applCndTy. [Ch. (3010, [#AG [Actky |G/ Account No. |G/ Account Mo, [
¥ KOFI [vccalotom B3 |[ERL  [p2o00@ g20000)| 3] [
[
. ]
Click on

Various account keys are available
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Account key (13 545 Entries fou

Restrictions

Application: W

A-::t...‘|hlame

ERB
ERF
ERL
ERS
ERL
BN

\Rebate sales deduct.

Freight revenue
Revenue

Sales deductions
Febate accruals

Cash

clearing

Let us maintain for the table entry account key. Since we want to post to a
different GL code.

Click

[ew entries

on

And update the following information

App : V (Sales/distribution)
Cond type: KOFI (Account determination)
Chrt/accounts: YCCA

SOrg: Sales organization
ActKey : ERL
GL account no: 810203

Tahble view

Edit Goto

Selection criteria WHilities  Systern Help

Bl H SE@ DA fng

New Entries: Overview of Added Entries
¥4

Acct Key
rﬁapp CndTy. |Chiifacets [SOrg. Actkly |GIL account no. GIL account no.
v KOFI [¥CCA 9100 ERL (510203 S10=03 |E|
[a ]
GL Configuration
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Click on SaveE

The account keys are attached to the condition type in the sales pricing
procedure.

Let us see the sales pricing procedure.

IMG > Sales and Distribution - Basic Functions - Pricing —>Pricing
Control > Define And Assign Pricing Procedures

Maintain pricing procedures

Define customer pricing procedure

Define document pricing procedure

Aszszign document pricing procedures to order types

Assign document pricing procedures to billing types

Define Pricing Procedure Determination
Check Settings for Pricing Procedures

& onoose X

T Cr e T T e T T T T T T [ TE T T S N T ey e

Double click | Maintain pricing procedures
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Tableview Edit Goto  Selection criteria Utilities  System Help
@ 0B e DHE Dhan BR @F
Change View "Procedures”: Overview
"2 Mew entries 5] Display BC Set | Copy BC Set
Dialog Structure BT
¥ @E'Eeudnﬁ:sls ] Proc.  |Description Specific proc. PrTy
289108 |Pricing Procedure for 4 Ltd] O []
ZY8AD1 [Standard Interco L] E‘
[]
= [~]
[l ]] [ |[«[»]

£d

Fositian...

Entry 59 of A

Frocedures

| |Froc.  |Description Specific proc. Py |

HUSTHE:Pricing Procedure for A Ltd ] [«

Select FAO U S cd vl lebeer 1 [
I Contral

Double click

Here we see that account key ERL and ERS is attached to various condition

types.
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ystern Help

Bld@ ea@ DHE aDon BE @m
Change View "Control": Overview
22 Mewentries [ 73] E\ Bl DisplayBC Set | CopyBC Set

Tableview Edit Goto  Selection criteria  Utilities

Dialog Structure P 209108 Pricing Procedure for A Lid
< [JProcedures Cartrol
S control Step |Gnir |CTyp|Description Fro[To |Man |Mdt|Stat [FlSub. [Reqt|ANGTy [ARCEY [Acticy [Acerls [
f] 0 |EKE jActual Gosts () | ERL [
11 |0 |Proojprice (] (] 2 ERL [
13 [0 [PeonPrice (Grass) (] ol 2 ERL
28 @ |[vA00 Mariant Price L0 o 2 ERL
100 @ Gross Value [ I 2
161 |0 [cs00gales deal I 2 ERS
102 0 [k032Frice Groupiaterial [ o ] 2 RS
103 [0 [«o05 Customertaterial [ o ] 2 ERS
104 0 KOO7 Customer Discount L o 2 ERS
165 [0 [Koa4|material T [ 2 ERS
106 [0 KO20 Price Group (] 2 ERS
107 |0 K829 Material pricing grp (] 2 ERS [
|_1eg o |ke30/customenhtat Pr.Grp [ [ 2 ERS [
K7 — 1[«][*]
Position Entry 1 of 61

Selection criteria Utilies  Svstern Help
298 e BHE DDhLan AR @
Change View "Controi”: Overview

22 | New entries | [ 5] [El [E DisplayBC Set | Copy BC Set

v Edit Goto

Dialog Structure Pracedure o180 cmg Procedure far A Ltd
< [JProcedures Control
&4 Contral
Step [cntr [CTyp[Description Fro|To [wan. [met[stat [Fl2un.. [Reat|atcTy Jancey [actky [accrs
CTT Metvalue 2 (i e 2
o0 B |B061 [atGroup Rebate 400 (] ] 24 ERB [ERU
902 B |p062|waterial Rebate 400 (] ] 24 ERB [ERU
903 @ |BOB3|Customer Rebate 400 [ | 24 ERB [ERU
904 @ |BOA4 |Hierarchy Rehate 400 [ | 24 ERB [ERU
905 B [BOAS |Hierarchy rebatelmat 408 ] O 24 ERB [ERU
aos |0 Metvalue 3 A
909 @ |PI02|nter-company % (] B 22 ERL
910 B |PIA1 [nter-company Price (o B 22 ERL
914 @ |SKTV|Cash Discount (R U 14 2
915 @ [MWST|Output Tax {1 o 1 16 MWS
918 @  [DIFF|Rounding OfF | | 13 18 @ ERS
N [Total LI - 4
K [«[x]
Eq Position... Entry 40 of 61

9. Set Company Code to Productive
IMG - Financial Accounting = Financial Accounting Global Settings -
Company Code - Set Company Code to Productive

Here you set the productive indicator for the company codes which has gone
live. The productive indicator prevents data within the company code from
being deleted by the programs for deleting test data.
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This indicator should be turn on only after your company code goes
live.

We are still in the process of configuration and will not switch this on.

Iiilities Help

Tableview Edit Goto Selection System

& a0 SEa@ SDHE oo BHE
Change View "Productive Indicator Of Company Code": Overvie
v o B E
r Co.. |Company Mame ity Froductive
9100 4 Ltd. Mumbai O [«]
0200 A1 Lid, ashingtan ] E

This marks the end of the SAP GL Configuration.
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